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Strength of 
Diversification 


Investments diversified among wide- 
ly separated localities and welded to- 
gether in a single, able and respon- 
sible institution, gain additional 
strength by application of the law of 
averages. 


STANDARD GAS AND 
ELECTRIC COMPANY 


whose operated Utilities now serve 
840 cities and towns in 17 States is 
an example of proven success in this 
respect. 


We recommend its new 7% Cumu- 
lative Prior Preference Stock, yield- 
ing about 7'.%. Full details and 
ilMistrated descriptive booklet—BI- 
244 sent on request. 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston 


Providence 














Dividends Paid 
Every Month 


Dividends on Cities Service Com- 
pany Preferred Stock are payable 
every month. 





This practice has been established 
for 13 years—ever since the Pre- 
ferred Stock was first issued. It is 
one of several convenient features 
provided for 100,000  security- 
holders. 


The Company earns dividends on its 
Preferred Stock over 21% times. 


This security yields over 
8% at the present market. 
Send for Preferred Circular 
P-15 and booklet describ- 
ing Cities Service Company 


SECURITIES —DERARTMENT 
Henry/1 é herty 
& ny 


GO WALL ST. NEW YORK 
BRANCHES IN'S>A— PRINCIPAL CITIES 























Digging into the Facts 


ANY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made money 
in finance had actual inside information, or coldly judged the proposition from the facts. It is a question of 
values after all. A corporation either has or has not got the assets and immediate prospects to warrant its 


price; or its assets and prospects may justify a much higher price. 


You need real facts to guide you. 


At such time a casual, offhand answer will not do. 


Perhaps you have a security, or several of them, that you should have detailed, accurate and recent information 


about. You know how conditions change in finance. 
present condition. 


What you last knew of a company may not answer at all to its 


The Financial World Research Bureau will undertake orders for detailed Special Reports and opinions regarding 
ally security however obscure. The fee, while governed by the amount of your principal, is invariably small. The 
charge will be as nothing compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 
of, and decided to sell it at once. In a moment of caution he wrote The Financial World Research Bureau and ar- 
ranged for a Special Report. While the company has not for some time paid dividends on the common stock, it is in 


such excellent position now that we advised holding. 


The client is grateful as the stock has gone up fourteen points 
and there is every reasonable assurance of dividends in 1924. 


Perhaps you have a security that needs a Special Report like that. Write us. 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPORT on......... Bee ae ee Company and state 


when vou can have it ready for me. 


Name 


Address 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a ear. 
Entered as second-class matter October 22, 1906, at the Port Office at New Yerk, N.Y, 
U. 8S. A., under the Act of March 3, 1879. Copyright, 1924, by the Guenther Publishing Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice shovld reach us about two weeks 
before the change is to take effect. 











Developments 


with reference to 


Western Pacific 
New Haven 
Northwestern Railroads 


and 
United Railways 
of St. Louis 


Discussed in 
April Issue of 


ismans 


Write for free copy to F. J. Lisman & Co. 
Members New York Stock Exchange 
20 Exchange Place, New York 
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Southern Railway 


Our Statistical Department has 
prepared a concise analysis of the 
Southern Railway System. 


We shall be glad to send a copy 
to Investors interested in sound 
railroad securities. 


Ask for circular S. R. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New Yor 
Phones: Broad 4860-1-2-3-4 


‘ 
k 




















The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CQ. 


Cincinnati, O. 


Baltimore, Md. | 




















\pril 26, 1924 


513 


oa. 


— 


sir eld ere 











ai ts Ratt PRE AEE LA : 


SAE PER 2S PM a et 


ance alee R TRNAS AGERE EOI SL 


BPEL IRE FEAT POE AY, 


ea 


AA PER Tie ~ 


| 





SAM ae AN AEN Be a I TE 








Not Many Dare Be So Definite 


The Editor of The Appraisals risks an opinion every month 


O other business lends itself so easily to broad gen- 
eralization as does the financial business, perhaps 
because every condition from the fruits of the soil to the 


cussedness of man affects it—or, at least, the prophets 
say it does or will. 


The editor of Guenther’s Independent Appraisal of Listed 
Stocks gives his opinion every month of every stock on 
the New York Stock Exchange. He has been doing so since 


November, 1922, when the first copy of The Appraisals 
was issued. 


In 1923, 113 corporations made changes in their divi- 
dend rate—some abandoning a dividend altogether, 
some raising the rate, some decreasing it, some issuing 
a bonus, and so forth. Of these 113, The Appraisals, 
months in advance of the action of the directors, pre- 
dicted 92, or 81.4 per cent. The predictions of the pres- 
ent year are as successful as those of 1923. 


Every month too The Appraisals carries a 500-word 
article on ““The Market Situation,” written at the close 
of the Exchange on the last day of the month, a review 
of what occurred and a prediction of. what may occur. 
That, too, has a high percentage of accuracy. 


Many men will no longer invest blindly. They con- 


sult The Appraisals before buying and feel reasonably 
safe. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 





sree FOR YOUR CONVENIENCE 


THE FINANCIAL WORLD 
53 Park Place, New York 





Inclosed is $10.00,for which send me the current issue of GUENTHER’S INDEPENDENT APPRAISAL 
or Listep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of | 


Tne Financiat Wortp and the privilege of consulting your Confidential Advice Service during that 
period. 
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The Financial World was established te diffuse the truth abeut inv 
and will centinue te de se confident in its belief that as long as it vy fy te this idol it cam count upen the 


support ef the investing public. 


tained this attitude, 
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The Trend of Things 


@ Looking ahead might cure some of the prevailing pessimism; EMPLOY- 
MENT is increasing, EUROPE is approaching restoration, and POLITICAL un- 
certainties are disappearing; 


i 


@ Leading RAILROAD officials predict steady improvement in the transporta- 
tion business; ore and merchandise car loadings gain substantially over a 


year ago; 


@ INDUSTRIAL averages in many cases still are too high, RAILS and UTILITIES 
offer the best opportunities from standpoint of yield, safety and price ad- 


vance possibilities. 


HY has there been such persis- 
W tent bearish sentiment in Wall 


Street of late? If one thinks 


and inquires before answering that ques- 
tion, the reason will be discovered quite 


At a Standstill 


fhe dominant reason for the prevailing 


pessimism in the financial district is, stocks 


not been going up. They either have 
en going down, or have remained more 
r less stationary. 


li stocks, for any reason at all, should 


happen to move up for several days, the 
Street very quickly would change its tune. 


It then would realize that, the minute 
Germany begins paying up under the terms 
of the Dawes reparations plan, the world 
will begin to be prosperous. Commodity 
prices in the United States will begin to 
expand. Manufacturers will begin to cut 
their cloth to measure with prospects. 
Steel mills will begin booking forward 
orders in substantial volume. The copper 
mines will polish up and oil up, and get 
ready for better business. 

Then, instead of being bullish just be- 


cause stock prices seem to have turned 
upward, the Street will begin to discount 
the future prosperity that the business 
man, and the manufacturer, the exporter 
and the copper producer are preparing for. 


Anticipating Prosperity 


So those who are affected by the bear- 
ishness will. be wise if they fortify their 
positions by buying good income produc- 
ing securities that are likely to benefit by 
the coming prosperity and wait for the 
coming bullish sentiment to mark the 
prices up for them. 
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Employment is_ increasing 
throughout the country, and people 
are beginning to realize that the 
much talked-about falling off in 
business was not nearly as bad as 
it was represented to be. 

.io-8 

oo employment begins to increase, 

ind at a satisfactory wage level, that 
is a sign that new buying power is being 
created. Department of Labor statistics 
this week indicate a substantial increase 
in the number of men employed through- 
out the country. 

The car loading figures for the second 
week in April, which are the latest to hand 
at the moment, indicate that the recession 
in freight loading which had been apparent 
in preceding reports, had been checked. 

It was significant that the loadings of 
merchandise freight in the week ended 
April 15, showed a gain of 14,768 cars 
over the corresponding week of last year, 
and more than 2,000 cars over the first 
week of the current month. 

Ore loadings also showed a substantial 
gain ovér the corresponding week of last 
year. 

Meanwhile, there is an obviously over- 
extended short interest which strengthens 
the technical position of stocks which ap- 
pear to have over-discounted guesses as 
to what is going to happen. 

* * * 

Prospect of the return of Europe 
as a factor in making for renewal of 
activity in international trade and 
financial relations, is a favorable 
long pull factor, opinions to the 
contrary nothwithstanding. 

* * * 

OW that the Dawes report, with its 

recommendations for the settlement 
of the reparations question, has been re- 
ceived and approved by the several gov- 
ernments most vitally concerned, there are 
being heard some mutterings of misgiv- 
ings. 

We are not surprised. Reasoning based 
upon simple economics rarely is indulged 


by the average man in such circumstances. 
In one quarter there is raised the fear that 
our gold supply is about to be drained. 

In other quarters, one meets the ques- 
tion—when the whole plan has been put 
into operation, and Europe gets busy on 
her new footing, American industry is 
apt to suffer materially is it not? 

Broadly speaking, the two fears are 
without foundation. Simple economics 
tell us that much. It is perfectly true that 
there may be a few industrial units that 
would suffer by the revival of European 
industry. There is nothing in past his- 
tory or in the principles of simple eco- 
nomics which supports the contention that 
the only way the United States possibly 
could gain from European rehabilitation 
would be to buy nothing from Europe. 

International trade is barter—exchange 
of goods. 

In our opinion it would be a fatal mis- 
take to assume that the resumption of 
active trade relations with a reconstructed 
Europe would be prejudicial to American 
industry as a whole. 

As for the fear about loss of our gold, 
that is foundationless. 

There is nothing to be alarmed at in the 
propect of a heavy call upon our resources 
for European securities. The fact is, the 
gradual return of our redundant gold sup- 
ply through the proper channels would be 
about the best thing that could happen. 
The existence of such an excess supply 
here is a constant menace and a threat of 
undue inflation. The return of the excess 
to Europe, in the proper way, where it 
could be put to work in a natural fashion, 
is what we should desire most. It would 
be profitable to us to have that happen. 
And the sooner the Dawes plan can be 
put into operation, and that movement of 
gold started, the sooner will we begin 
to reap profits. 

The best authorities on the subject assure 
us that there is nothing to be alarmed 
about in the prospect of further addition 
to the investments of American investors 
abroad. London attained a position of un- 











Dawes: “Get up and walk—you're no cripple.” 


—Marcus in the New York Times. 


questioned dom- 
inance in the field 
of finance before 
the war because 
of the heavy in- 
vestments of Brit- 
ish investors in 
America. Cer- 
tainly Britain was 
not a loser by 
those investments. 


Capital, when 
it is seeking yield, 
and when it is in 
abundance and is 
not needed for 
purposes at home, 
is not particular 
about where it 
goes to get yield, 
provided it can be 
protected wher- 
ever it goes. 


In other words, 
when an individ- 
ual invests his 
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surplus funds and collects his interest at 
stated intervals, he cannot be said to be 
suffering or making a contribution to his 
own misfortune. 

Restoration of mutually profitable rela- 
tions with Europe cannot be accomplished 
if America refuses to buy European goods, 
or accept them in return for her own prod- 
ucts, or if we refuse to allow our surplus 
gold to find its way back to Europe, or if 
we refuse to make heavy investment in 
European securities. 

* * * 


“Watch the trend of earnings,” is 
the keynote of our advice at the 
present time, although we continue 
to lay especial stress upon the su- 
perior position of rails in view of 
the broad outlook. 

* * * 


[. would be idle otdeny that the reces- 

sions that have taken place in prices 
for industrial securities—and the large 
short interest that has been built up—gives 
that department of the stock market an 
exceptionally strong technical position. 

Wednesday of this week provides an 
impressive example of what over-exten- 
sion makes possible. 

But there still are a great many indus- 
trials that are too high. Some keen ob- 
servers maintain that the general average 
of industrial prices is too high even now. 

So it would seem that by far the safest 
group is the railroad list, if we concede 
that the public utilities are to be taken for 
granted. 

As a policy, we would recommend that 
risks can be reduced by purchasing secur- 
ities (referring to industrials) of 
strongest units of respective groups. 

If we are to accept the view that the 
price level for industrials is too high, when 
values are considered, and that rails and 
public utilities are more clearly defined as 
to outlook and earnings, then we cannot 
escape the conclusion that the last men- 
tioned are the most attractive purchases. 

Although we suggest the desirability of 
giving preference to income producing se- 
curities whose position is reasonably asfe, 
there are several low-priced, non-income 
producing rail stocks that can be bought 
with good promise of profit later on. 


the 


x* * * 


ITHOUT exception the statements 

of earnings of the leading steel com- 
panies for the first quarter of 1924 have 
been decidedly favorable. Tue latest to 
report was Bethlehem Steel, which showed 
$1.91 a share on the common to cover 
$1.25 a share requirement for the quar- 
ter’s dividend porportion. 

The Steel Corporation will make its re- 
port in the coming week and probably will 
show fully $6 a share on the common 

Of course the earnings are representa- 
tive of what now belongs to history. One 
does net speculate on the past. It is pros- 
pective earnings that count. 

Our conjecture is that the second quar- 
ter’s earnings of most companies will be 
satisfactory. And we anticipate that earn- 
ings for the full year will show materia! 
gains over last year. 
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« Why has GENERAL Morors 


Is General Motors Headed Up? 


common held up better than 


the common stocks of other /eaders in the industry? 


€ Is the trend of EARNINGS up or down and what is the /ong 
pull outlook for the COMPANY? ‘These questions are an- 
swered— 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wor tp 


ENERAL 
(5 MOTORS 

common 
stock at this writ- 
ing is selling on a 
basis to yield 
around 9 per cent, 
which is a lower 
yield basis than is 
obtainable on the 
common stocks of 
other leading auto- 
mobile shares. The 
motor stocks have 
been declining since 
the first of the current year, in sym- 
pathy with a slight downward trend in 
the net earnings level. But GENERAL Mo- 
TORS common has made a much better mar- 
ket showing than have other active mo- 
tor shares, relatively speaking. 





Is that contrast significant? Does it 
mean that shrewd investors regard the im- 
mediate and the long swing outlook for 
GENERAL Motors with greater confidence 
than they do the outlook for the corpora- 
tion’s leading competitors. 

| will venture the opinion that GENERAL 
Morors is selling on a comparatively low 
yield basis for the reason that a large num- 
ber of investors who wish to own an in- 
terest in the automobile business believe 
that it is safest and best to own General 
Motors. It is probable, also, that they ex- 
ect the trend of net earnings in the case 
of the corporation to be more favorable 
than that for many other leaders in the 


eld, so far as 1924 is concerned. 


Let us now inquire whether or not there 
justification for such beliefs and ex- 
tations. 
| have discussed this company with the 
id of the corporation and with other 
ials. I have asked pertinent questions 
| have received straightforward replies. 
ey made no extravagant promises. They 
en went out of their way to temper 
e of my personal enthusiasms. They 
e the utmost confidence in the ability 
| their organization to cope with the or- 
iry problems of the industry. They 
now that it is exceedingly well equipped 
handle quantity production. They 
now that the company is not dependent 
pon restricted demand, which is an ad- 
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vantage they do not lose sight of. They 
know that they are fortunate in having 
five distinct lines calculated to answer the 
broadest possible range of preference and 
capacity to pay for and operate. 


But the GENERAL Morors officials do 
not hesitate to emphasize the fact that the 
automobile industry is unique—that it is 
highly sensitive to the ever-changing whim 
of the public. They realize that the popu- 
lar model of today may be passe tomor- 
row. And they remind one that it costs 
a lot of money to change models. 


That feature—the sensitiveness of the 
motor industry to the whimsicality of the 
public—is what probably will stand in the 
way of the automobile industry attaining 
that degree of stability which, for example, 
has been achieved by the Steel Corporation, 
or, perhaps more illuminating, the five- 
and-ten-cent chain store industry. 


Steel ingots are steel ingots, and a 
large user of steel is as likely to purchase 
from an independent mill as from the 
Steel Corporation, provided all considera- 
tions such as delivery, price, etc., are 
equal. The element of changeable indi- 





Alfred P. Sloan, Jr. 


Pres. General Motors 


vidual preference does not enter as a domi- 
nant factor in the chain store business. 

But the motor industry is compelled, if 
a unit would succeed, to give its public 
what it wants for its money. 

In reviewing its operations during 1923, 
the GENERAL Motors CorporaTION states 
that the absolute necessity of realigning its 
products, all of which was effected during 
the second half of 1923, manifestly re- 
sulted in a considerable loss in profits. 


That was a frank statement. In pass- 
ing 1 want to mention the firmly fixed 
policy of the corporation’s management. 
It amounts to this—unswerving regard for 
the confidence of the public which it sells 
or hopes to sell to, as well as for the 
confidence of the public which owns its 
securities, is the only sure foundation 














General Motors Building at Detroit 
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upon which a really big business can be 
built. 


That the management insists 
that, when it comes to the problem of eff- 
ciency in operations and refinement of prod- 
uct, GENERAL Motors is no different than 
any other unit in the industry. And those 
units which fail to give due recognition to 
the importance of that problem will fail. 


In 1921, the GENERAL Motors Corpora- 
decided that it should establish a 
complete line of motor cars from the low- 
est to the highest price that would justify 
quantity production. 


is why 


tion 


One of the best proofs of the wisdom 
of that policy, and one of the best evi- 
dences as to the resourcefulness and effi- 
ciency with which it was carried out, is to 
be found in the fact that sales increased 
from $304,487,243 in 1921 to nearly 700 
million dollars last year. 


The operations in 1921 resulted in a 
deficit of nearly 39 millions, while last 
year’s net was $62,067,526. 

It was not until last year that the big 
burden of realignment was put upon the 
corporate shoulders. I have stated that 
the management admits that it cost a great 
deal of money, and that it occasioned a 
substantial loss in profits. But the realign- 
ment has been completed. It is improb- 
able that it will be necessary in any single 
year again to make such a complete change 
in products as was required last year. 

The on a 
quantity entire line of new 
models in the motor divisions of the cor- 
poration, with the exception of the Chev- 
rolet, was a tremendous undertaking. It 
entailed a considerable amount of risk. 


pertection and _ production 
basis of an 


But here is where GENERAL Morors -dif- 
fers from its competitors. It had four 
lines to readjust and realign. If one line 
should prove a failure ,there was the 
chance that the success of the other three 
would more than offset the loss in the one. 
In other words, readjustment to meet pub- 
lic favor by GENERAL Morors is not as 
expensive, or as fraught with risk, as it 
is with a company like Studebaker, which 
makes nothing but six-cylinder cars, where 
the risks attendent upon radical change in 
models are much larger. 


It stands to reason that, when models 
are being changed, there must be a large 
reduction in production, which entails re- 
duced sales, which in turn must be trans- 
lated in a diminished net. GENERAL Mo- 
ToRS, by reason of the completeness of its 
organization, and the strength of its re- 
sources, is better equipped to endure such 
a situation than is the average manufac- 
turer of automobiles whose lines of prod- 
uct are restricted. 


In his analysis of Studebaker in the last 
issue of THE FINANCAL WortpD, Mr. 
GUENTHER pointed out that “the most im- 
portant single factor in determining fu- 
ture speculative stock prices is the net 
earning trend.” 


This week GENERAL Motors published 
the results of its operations during the 
first quarter of the current year. The 
statement showed that, although there was 
a substantial increase in the amount of 
cars sold, and in the dollar volume of 
sales, net earnings were $19,280,000 as 
compared with $19,406,000 in the corre- 
sponding quarter of 1923. 


Does that showing indicate a declining 
net earnings trend for 1924? 





At first blush such might be the co: 
clusion. 

In his Studebaker analysis, Mr. Gurn- 
THER also remarked: 


“It appears that we have an unfavora)| 
net earning trend and that from a specula- 
tive standpoint the time to buy a stock 
when earnings are turning upward rat): 
than when they are on the downgra 
despite the fact that these earnings mu 
be large enough to make maintenance 
the current dividend rate possible.” 


Can that statement, which was mace 
a discussion of the outlook for Stuck 
baker, be applied with equal forcefuln 
to GENERAL Motors and its outlook? 

In a brochure published by the Genrea: 
Motors Corporation in connection with 
its annual report, appears the following 
sentence: “A considerable interval of tine 
exists between the introduction of a nex 
article into manufacture before a compct 
tive cost can be obtained.” 

I am taking the liberty of adding this 
thought: A considerable interval of time 
is apt to exist between the introduction 
of a new model, or new models, befor. 
the real benefits of the changes made, 
the introduction is a success, can be tra 
lated into the earnings statement. 


I am informed that the corporation was 
a trifle slow ‘in getting into quantity pro- 
duction on its revised Oldsmobile and 
Oakland models, and that the story of 
their success remains to be told. 


Looking at the corporation from the 
standpoint of the longer swing of. events, 
one must not overlook the fact that the 
development that has led up to the pres- 
ent volume capacity is one of the factors 


(Please turn to page 537) 
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plants in these several states. 





| Zz. The Chevrolet Manufacturing Companies are Chevrolet Motor Company of California, 
Chevrolet Motor Ohio Company, and Chevrolet Motor Company of St. Louts which operate 


* 2. Some of these Sales Units own branches, some of which are incorporated. 
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By EUGENE KATZ 

Written in Paris Exclusively for THe FINANCIAL 
a Wor_tp 
A 
li | SZ 
(q OS 

a Mr. KATZ, who has been on an ex- 

tended visit to eleven countries in 


SOUTHERN EUROPE, gives his impres- 
sions of economic conditions as they 


are today. 


| 
| V2 
| 


ON 





OUR corre- 
. spondent has 
returned from 
a visit to the eleven 
principal countries 
bordering the Medi- 
terranean Sea, and 
four impressions pre- 
dominate: (1) that 
the masses are bet- 
ter off than at any 
previous period in 
modern times; (2) 
that one of the rea- 
England and France cannot meet 
nses is their enormous outlays in 
countries; (3) that some of these 
tries owe their prosperity to the 
of tourists, principally those from 
United States, Germany and Eng- 
(4) that the value of a country’s 
y, its relation to the American dol- 
has little bearing on the personal 
‘rity of its people. 


? 
: 
‘ 
; 





onmey 


British in Gibraltar 


one enters the Mediterranean from 
West he stops first at Gibraltar, 
England owns as a naval base. 
British control the revenues, and 
s are negligible. British-made goods 
heaper in Gibraltar than in London. 
n was hard hit by the War and has 
yet recovered. Business generally 
id, and there is considerable unem- 
nent. Those who are employed, 
ever, are receiving better wages than 
tofore and as the cost of living is 
low the majority are comfortable, 
igh a skilled mechanic receives only 
10 a day. The trouble with Spain 
now is that it is under martial law, 
so long as the military dictatorship 
ites, merchants believe business will 
‘inue uneven. Taxes have recently 
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been increased and those willing to 
speak frankly say that the trouble is 
that those with influence and on the 
right side of the present dictatorship es- 
cape taxation altogether or compromise 
for a small sum while the masses pay, 
and such money as is paid is kept by 
the collectors who divide with those 
higher up. 


A Glimpse of Morocco 


An hour’s ride from Gibraltar by slow 
steamer brings one to Tangier, Morocco. 
This country has fought for its inde- 
pendence for centuries but has only 
reached the stage of a tripartite protec- 
torate by England, France and Spain. 
Tangier is still an Arab city, though 
now villas of the French type are being 
built by the recently rich. It is a pro- 
ductive country, and unravaged by war 
and political intrigue would be pros- 
perous. At present its income is far 
below its expenses. The majority are 
employed in agriculture, and the city 
population lives in equal part on trade 
with the interior and on tourists from 
abroad. The trade is largely with Eng- 
land, but the language other than Ara- 
bian is French. The three countries 
which operate this “big brother move- 
ment” have separate post offices and 
issue their own stamps. The customs 
office, consequently, scarcely functions. 
The Moroccans are weary of it all, but 
it may be said that they respect England, 
love France, and tolerate Spain. In 
consequence Spain has constant local 
wars on its hands and is otherwise in 
the unhappy position of having a neigh- 
bor who prefers to speak French and 
who will not accept Spanish money. 


Thirty-six hours east is Algiers, Al- 
geria, a city of about 300,000, divided 
equally between native Arabs and Eu- 





ropean immigrants, many of the latter 
have lived there hundreds of years. It 
is a typically French city, controlled, 
operated, governed and policed by 
France without interference or intrigue 
by other powers. It is therefore orderly, 
and its people are happy, not altogether 
because of French rule but because it 
is without internal strife. These people 
consider themselves French, and are 
happy to be so. The language of the 
masses is Arabic and French, and the 
manners are a mixture of these. Gov- 
ernments do not reveal their expendi- 
tures in foreign possessions but France’s 
must be enormous in Algiers, and below 
its receipts. The country is in the pro- 
cess of building. It is a beautiful land 
with a good class of settlers and in a 
hundred years France will have a pos- 
session there as valuable as England has 
in Canada and Australia. It is promot- 
ing a tourist trade from the mother 
country, and as there are many excellent 
hotels, the best in fact in Africa, Al- 
giers will be at some future time a 
winter resort for Europe. It is only 
twenty-four hours from Marseilles, and 
the winter climate is the most health- 
ful on the Mediterranean. Many of 
the largest department stores of Paris, 
notably the Bon Marche and the Galer- 
ies Lafayette, as well as many wine and 
perfume factories have _ creditable 
branches there. 


Carthage’s Successor 
You cruise East another thirty-six 
hours and come to Tunis, Tunisia. This 
capital has not been as greatly affected 
by tourist trade as Algiers, in spite of 
the fact that in the ruins of Carthage 
it has a greater historical possession 
than anything in Algiers, but it has the 
disadvantage of being nearly two hours 

(Please turn to page 535) 
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q@ St. Louis, San Francisco— 


A Steadily Improving Railroad 





CAN recall the time when the St. 
Louis and SAN FRANCISCO RAILROAD 
was about the most poorly managed 


transportation system in the United States, 
and _ that 
those days there were some glaring ex- 
amples of 

At the time | 
method on the 


is saying a great deal, for in 


mismanagement in railroading. 
speak of, there was no 
Frisco. Money was being 
spent, and there never was anything to 
show for it. 1 remember having seen a 
They 
Where flower 


should 


few of the alleged “material yards.” 
were hopeless junk piles. 
beds and stretches of lawn have 
been along the lines of the System, were 
piles of junk of all descriptions. 

Then 


The 


was made to look like railroad prosperity 


someone started a “clean up.” 


right of way was transformed. It 


and not a collecting place for rubbish and 
junk. Rolling stock 


In the conglomeration of 


was’ restored to 
proper condition. 
materials which were gone over and sorted 
out and material 
was found sufficient to supply the road for 


catalogued, serviceable 


five years. It was found that the company 
had been purchasing materials according 
to routine, without ever thinking of find- 


ing what needed in its 


was own scrap 
heaps. 
Road in Fair Shape 
By the fall of 1915, the road was in 


pretty fair shape. It was operating with 
1916, the com- 
pany was put up at auction, and was bid 


in by the bondholders. It 


a show of efficiency. In 


then was re- 
organized, and began its present corporate 
existence, revitalized and ready to take its 
proper place as a railroad system. In 
view of the difficulties overcome, the sub- 
sequent record is remarkable. 

Today, the equipment position of the 
road is pronounced as better than that of 


And 
process of 


the average of all Class 1 carriers. 
a real earning 


stabilization. 


power is im 


Last year, the Frisco earned more than 
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By PHIL MORLEY 


tentative 
property valuation, which gave its senior 


the stipulated six per cent on 
shares an indicated earning power of five 
and one-half times their dividend rate. 
The preferred stock of the Frisco as yet 
has not paid a dividend, but if the re- 
cently demonstrated power is a 
measure of the ability of the road, then 


earning 


the shares cannot be so very far removed 
from income production, They carry a 
6 per cent non-cumulative rate. 
Large Funded Debt 
I cannot, even in view of last year’s 
splendid performance, regard the showing 
for the common stock such as to make it 
much better than a speculative proposi- 
tion. It is to be borne in mind that the 
funded debt of Frisco is large, in propor- 
tion to the stock That 
that, even is earn- 


capitalization. 
means when the road 
ing six per cent on its property value, a 
fixed 
comparatively 
small amount of net earnings applicable to 
the stocks. 


large proportion must go to pay 


charges, which leaves a 


Last year, with more than 6 per cent on 
property value earned, the net for the 
common was equal to less than $5 a share, 
which is not high enough to justify ex- 
pectation of a dvidend for quite a time. 

The Frisco does not serve any import- 
ant industrial communities. Its lines trav- 
erse and draw their traffic from a strictly 
agricultural While the 
and the 

region 
served by the road has helped materially, 
there is a lot to be done before the road 
can hope to develop a very high stability 
of earning power for its stocks. 


territory. 


tory has been making progress, 


cotton prosperity of the Texas 


Frisco has been making considerable 
progress in building up gross revenues. 


Gross has nearly doubled since 1914, al- 
though the total for 1923 fell considerably 
short of that 1920. The 
company, however, gradually is displaying 
ability to i 


reported for 


improve on net earnings in 


terri- | 


tis 


@ FRISCO well can be proud of 
the record it has made since 
it emerged from receiver- 


ship; 


@ Here is a story of 
PRESENT STATUS. 


tis 


the 


greater proportion than it is increasing 
its gross. That is because of the splendid 
condition of equipment, and the greater 
efficiency in operation. 

The traffic density on the Frisco, how- 
ever, is low which fact, although it en- 
ables the company to operate at a lower 
cost, does not produce the amount of net 
revenue that would be obtainable 
the volume and density greater. 

We must go back to the period of fed- 
eral control for a significant demonstra- 
tion. In the years 1917, 1918, and 1919, 


for instance, the was able t 


were 


company 
earn a fair balance over its fixed charges, 
independent of the help of the government, 
which was proof of an inherent earning 
power not to be overlooked particularly 
when regarding the position of the bonds 
of the company. 





In connection with the operating sta- 
and the drawback incident to a 
comparatively low traffic density, it will 
be interesting to note that Frisco’s haul is 
now about 175 miles, while the pre-war 
average was around 160 miles. That of 
course is helpful in counting profits. 


tistics, 


Able Management 

The statistical records of the Frisco are 
very favorable to the management. They 
indicate a degree of efficiency that con 
pares very well indeed with other well- 
managed, capably operated railroads. 1! 
net earnings, year by year, taking account 
of all conditions and circumstances, prove 
that. 

Were the Frisco able to obtain a larger 
property value than is stated tentatively, 


‘perhaps the results would be more fav- 


orable to the stocks. As it is, the propor- 
tions are out of proper alignment. I 
other words, such a large amount is re- 
quired for fixed charges, that, no matter 
how efficiently the property is operated 
the junior stock at least cannot show 
very high earning power. 

The Frisco has two bond issues that, 
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ew of the showing for last year, and 
ndicated position of the road so far as 
future is concerned, are of especial 
est. These are the adjustment and 
income bond issues. Each pays 6 


cent. 


[hese two issues for some time were 
irded as highly speculative and, not- 
withstanding the apparent satisfactory 
acter of the road’s earning power so 
as fixed charges are concerned, they 
must be placed in the speculative 
column. It, however, is possible now to 
y their rating by marking it up 
siderably, giving them the benefit of 
mprovement that has taken place. 
previous discussions of this property, 
e likened the adjustment and income 
is of Frisco to preferred and common 
stocks, possessed of the added virtue of 
rtgage security. The investor will do 
well to so regard them. Obtainable on a 
basis to yield around 8.50 per cent and 
950 per cent respectively, they should ap- 
peal as being particularly attractive specu- 
lative propositions with a fairly high de- 
gree of safety. Personally, I do not an- 
ticipate any future difficulty so far as the 
earning of charges on these bonds is con- 


Speculative Stock 
lt is my opinion that the junior stock 
of Frisco must be regarded as rather 
highly speculative. But the senior shares 
appear to possess a sufficiently strong 
earning power to merit approval, although 
it as yet is not to be described as a fore- 


gone conclusion that last year’s demon- 
strated earning power is the stabilization 
level. The future alone can determine 
that. 

So, in dealing with the securities of the 


Frisco, | would recommend the adjustment 
and the income bonds for first considera- 
tion, and believe that they will sell substan- 
tially higher before the year is ended. I 
would place the preferred stock third in 
order of recommendation. In an active 
| market, with business good, and con- 
s in-the territory served prosperous, 
this stock should sell at a higher level. 
tcan be put among the dividend prospects. 
Guenther’s Independent Appraisal of 
ted Stocks rates Frisco preferred “B” 

the common “C”, 


———_——_0—_——_ 


Thriftless Thrift 


\ Buffalo concern calling itself the 
hrift Finance Corporation is recommend- 
ing to investors a class of securities which 
belies the business its name suggests it is 
engaged in. A circular that has come to 
us urged the purchase of a mining stock, 
the “Bill Arp” which is an outright gam- 
ie, and even as such at the price it is 
offered is not attractive at all—except to 
“Me concern which must make out of its 
sale a considerable profit. It is a fore- 
fone conclusion that investors who think 
© way to thrift is through the door the 
rift Finance Corporation opens to them 
| find they are embarking on a thrift- 

road to a fortune, at the end of which 
they will find the detour to the poor. house. 
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Gold and Foreign Investment 


@ The PROBLEM confronting the country is not how we can 
increase or even hold what gold we have; but how can the 
surplus gradually be returned to the channels of WORLD 


TRADE. 


@ Many plans have been suggested as a remedy, but none to 
date carry with it a feasible solution to this problem. 


@ Mr. GIBSON’S discussion carries a new line of thought on 
£ 


this timely question. 


By Thomas Gibson 


article it was 

shown that ap- 
proximately 40 
per cent of the 
world’s money 
gold is now held 
in the United 
States. Our eco- 
nomic problem 
now is not how 
we may retain or 
increase this sup- 
ply, but how we 
may gradually di- 
vest ourselves of the redundant surplus 
and return it to the natural channels of 
world trade. In order to realize this 
truth it is necessary to reflect that we 
cannot eat or wear gold and that the 
value of the metal is determined by its 
power in exchange for other commodi- 
ties. Adam Smith pointed out that “as 
gold is the price of all other commodi- 
ties, so all other commodities are the 
price of gold.” And again: “it would 
be ridiculous to go about seriously to 
prove that wealth does not consist in 
money, but in what money purchases, 
and is value only for purchasing.” If 
a man on a desert island were in pos- 
session of a large supply of gold which 
he could not exchange for food he would 
grasp the basic idea very quickly. 


|: a preceding 





Plans Suggested 


Various plans have been suggested as 
ways and means of getting rid of our 
surplus gold, but none of them appear 
feasible. To ship a large amount of the 
metal to Europe while she is off the 
gold base would be ineffective. It would 
be promptly driven back by the opera- 
tion of Gresham’s law, which is, briefly 
stated, that where there are two kinds 
of money in a country the poorer kind 
will drive out the better kind. 


There is no hope of bringing about the 
redistribution of gold through our for- 
eign trade balances or any other form 
of strictly commercial transactions. The 
equilibrium must be restored by pur- 
chases of foreign securities by our in- 
vestors. To the casual observer the pro- 
cess may appear to be disadvantageous, 


but this is far from being the case. We 
may perhaps get at the truth in a simple 
manner by referring to the pre-war po- 
sition of Great Britain in world finance 
and trade. 
Great Britain’s Position 

For many years prior to the war 
Great Britain was a debtor nation so 
far as commerce was concerned. That 
is, her purchases of merchandise ex- 
ceeded her sales. But she grew steadily 
in wealth and financial power from year 
to year because of her huge investments 
in foreign securities. The United States 
alone paid to European investors ap- 
proximately $500,000,000 annually in in- 
terest and dividends on bonds and stocks 
held abroad, the bulk of which was in 
the hands of British investors. Now 
the shoe is on the other foot. In order 
to finance the war, Europe was com- 
pelled to divest herself of the greater 
part of our securities. We repurchased 
our bonds and stocks at half price and 
paid for them with commodities at dou- 
ble prices—the most tremendously profit- 
able transaction ever engaged in by any 
nation. In a few brief years we were 
transformed from a debtor to a credi- 
tor nation—a transformation which 
would have required many decades un- 
der ‘normal conditions. 


Our Foreign Credit Balance 


European governments now owe us 
$11,861,010,000, of which amount Great 
Britain owes us $4,661,000,000, France 
$3,990,658,000 and Italy $2,015,079,000. 
The British debt has already been 
funded. The others are in a state of 
flux. In addition to these sums our in- 
vestors have already purchased large 
mounts of foreign government and cor- 
porate securities, and there are trade 
obligations in our favor amounting to 
perhaps two or three billions. Obvious- 
ly, we are much interested, from the 
financial point of view alone, in the res- 
toration of peace, and the resumption of 
normal production in Europe. We have 
a very large stake there, as regard both 
principal and interest—a stake which 
will enrich us for generations to come. 
Instead of paying an annual entail of 
some $500,000,000 we will keep that sum 


(Please turn to page 532) 
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q Fifth Avenue Bus Sec.— 


A Unique Financial Position 


@ FIFTH AVENUE BUS owns forty-four per cent of the stock of the NEw 


YORK ‘TRANSPORTATION Company. 


@ The last-mentioned company has cash, or its equivalent, nearly $750,000 


in excess Of its fixed property assets. 


@ NEw YorK TRANSPORTATION easily could increase its dividend, which 


would enable FIFTH AVENUE BUS to raise its payment, which would make 
the stock of the latter attractive at current levels. 


By WARREN LORIMER 


ERE is a rather unique transportation situation. The 
H New YorK TRANSPORTATION Company has just pub- 

lished its report for 1923. It reveals the biggest net 
earnings in the history of the company, which at one time was 
one 6f the Interboro Consolidated subsidiaries. 

It is the balance sheet, however, that discloses the most inter- 
esting and unique feature. It shows that the company has mar- 
ketable securities, entered at cost, totaling $3,077,000. It has 
cash totaling $325,081. That makes a total of cash and its 
equivalent of $3,402,081. 

The same Balance Sheet enters the fixed asset value of the 
company’s property at $2,653,619. 

In other words, the com- 
pany has nearly three- 
quarters of a million dol- 
lars in cash or its equiva- 
lent in excess of its fixed 
property value. I do not 
know of another transpor- 
tation company that occu- 
pies a similar position, or 
one approaching it. 

And, because the com- 
pany is so strongly en- 
trenched in cash, has an 
indicated earning power 
equal to $6 a share, and is 
only paying a dividend of 
$2 a share, it is reasonable 
to conclude that the direc- 
tors could raise their divi- 
dend to $3 a share. Both 
earning power, and a sup- 
ply of cash substantially in 
excess of any current re- 
quirements, would justify 
such an increase. 

Because of that unique 


the division of its profits. 


financial situation’ and because of the fact that an increase in 
the dividend rate would be justifyable, the shares of the Firrn 
Avenue Bus Securities Co. possess rather attractive possi 
bilities. 

FirtH AveENvE Bus is a holding company. It owns 103,574 
shares of the stock of the New York Transportation Company, 
which represents a forty-four per cent equity in the latter. In 
short, forty-four per cent of the earning power of the operating 
company belongs to those who own the stock of the holding 
company. 

Since 1918, the operating company has been conservative i: 
It has added in that period $13 a 
share to its surplus ac- 
count. The surplus, con- 
sisting of cash and market- 
able securities stated below 
market value, as I have 
stated, at the close of 1923 
amounted to $3,402,000. 

Applying that surplus to 
the stock of the operating 
company, the amount fig- 
ures out at $14.50 a share. 

As Firth AvENUE Bus 
owns 44 per cent of that 
total, its share, therefore, 
figures out at $4.34 a share 
for the Fifth Avenue Bus 
stock, 

The holding company has 
been paying dividends at 
the rate of 64c. a share 
from its $2 dividend from 
the New York Transporta- 
tion Company. The hold- 
ing company’s stock today 
is selling on a basis to yield 
(Please turn to page 539) 
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Surplus of N. Y. T 








A Bird’s Eye in Facts and Figures 


Fixed property value N. Y. Trans. Co..$2,653,619 
Cash equivalent in marketable securi- 


Cash on hand December 31, 1923........ 
Excess of cash over property assets.... 


Indicated earning power N.Y.T....$6.00 per share 


aa 14.50 per share 
Fifth Avenue Bus’ portion............ 4.34 per share 


N. Y¥. T. could pay $3 a share dividends instead of 
$2, which would enable Fifth Avenue Bus to pay 
96c. instead of 64c., which would give stock at its 
present price a yield of better than 9%. 
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‘*T2 VERY manufacturer producing 

~ articles made from metal is 
> an actual or potential customer for 
Doehler die-castings."-—An Axiom 
of Doehler. 


3 * * * 


PST Ss 


ditions resulting from the world 

war, a new normal for business and 
lustry must be determined. When one 
s the well-informed business man what 
gress industry and trade have made in 
r return to normal he more often than 
t counters with “Just what do you mean 

by normal?” 


B iitons of changed economic con- 


ee ae 


(hat query implies that, in attempting 
to gauge the future from our present po- 
n, one must employ a new yard- 
ick, If one may use the method of ex- 
ression, there has come an entirely new 
rchitecture, requiring a new style of 
indation., 


Competitive Conditions 


he changed conditions consequent to 
war and the period of readjustment 
reafter, have the following elements: 

higher wage levels, higher costs for ma- 
rials, necessity for greater efficiency in 
istrial production, and, perhaps most 
rtant, more acutely competitive con- 
ns than heretofore existed. 


in a number of industries one finds 
t productive capacity has been greatly 
reased, that costs of production are 
much higher, and the problem is to keep 
sts of operation within bounds so that 
a satisfactory margin of profit may be 
saved. Where those conditions exist, there 
ist work out a process of elimination. 
The weak must surrender to the fit. 


We now can come to our conclusion— 
the conclusion in which the investor is in- 
terested. It is this—in purchasing securi- 
ties, the investor must select those of com- 
panies which are most likely to survive 
iy rigors of competition. If he would 
reduce the element of risk to the irre- 
‘ucible minimum, he will select securities 
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By MARTIN WADE 


of companies farthest removed from the 
competitive field. 

As a text for this article, I have em- 
ployed an axiom of the DorH Ler Dir- 
Castinc Company, which occupies a pre- 
dominant position in its field. The fact 
that every manufacturer who produces ar- 
ticles made from metal is an actual or 
potential buyer of Doehler die-castings 
is important, linked with the fact that 
the organization and plants have been so 
well perfected as to make the company 
virtually above competition. 


I find that die-castings are essential in 
the manufacture of electrical devices, soda 
fountain appliances, textiles, household 
utilities, cutlery, musical and surgical in- 
struments; in the production of auto- 
mobiles, and radio apparatus. So the field 
of use is broad. Depression in one or two 
industries will not seriously affect the 
business of the company. And the fact 
that the product is an essential, helps fur- 
ther in making for stability. 


DOEHLER ~ 
DIE CASTING 


Pa es® @ 


Toledo Plant of Doehler Die-Casting Company 


The die-casting process has been stand- 
ardized, and the “DoEHLER” products and 
processes are in use in all parts of the 
civilized world. It may be interesting to 
know that the great German industrialist, 
Hugo Stinnes, whose death occurred only 
recently, numbered among his activities 
purchase of right to use of DoEHLER 
processes and patents throughout Europe 
and South America. 


The business of the DozEHLER Company 
has been expanding rapidly. Since 1912, 
it has grown on an average of more than 
116 per cent annually. In 1912, for ex- 
ample, the net sales of the company to- 
taled only half a million dollars. Last 
year they were nearly $7,000,000. This 
year the president of the company esti- 
mates, sales should total approximately 
$10,000,000. 


Suppose that new competition should 
appear. It is unlikely that a new com- 


(Please turn to page 530) 
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q| Market Street Railway— 


An Interesting Traction Problem 






HETHER or not the City of 
W San Francisco is about to com- 
plete its negotiations for the pur- 
chase of the properties of the MARKET 
STREET RaiLway Company, there remains 
the fact that the bonds and preferred 
stocks of the company are interesting by 
virtue of both earnings and property values. 
It is admitted that the franchise situa- 
tion here is an unsettled one. That makes 
it impossible to give the senior securities 
a rating which, statistically, they perhaps 
are entitled to. 

But, speaking of the franchise situation, 
and the uncertainty regarding the pur- 
chase of the properties by the City of San 
Francisco, it is interesting to notice that 
none of the franchises expire until 1920, 
and, thereafter, various franchises expire 
from time to time up to 1952. 


In the past, when franchises have ex- 
pired, the city has purchased the lines at 
satisfactory and fair prices. That.is im- 
portant to bear in mind when studying this 
situation. 

It is not unlikely that the city may -pur- 
sue the same course regarding the remain- 
ing lines now in operation under franchise. 
I do not speak with authority on that point. 
I merely am making a guess, just as any- 
one else is at liberty to do. Although 
negotiations with a view to arranging for 
complete purchase of the properties are in 
process, and have been for some little 
time, there is that conceivable possibility 
on the side. 


Rumors Effect Stock 


Prices of the stocks of this company 
have been advanced from time to time 
since the negotiations began, on the 
strength of rumors that the sale, on a 
satisfactory basis, was about completed. 
If the sale falls through, there is a chance 
that the prices will decline quite substan- 
tially, thus causing severe loss to pur- 
chasers at present levels. If the sale is 
consummated in the near future, the cur- 
rent prices undoubtedly will prove short 
of intrinsic worth. 


It is doubtful if any influence or con- 
sideration other than that of 
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a_ possible 


@ The uncertain 
question is, 
“Will the 
city buy the 
company as a 

whole; if so, how much will it 

payr—or will the purchase be 
made piece-meal?” 


By MONTGOMERY CLAY 


« 
successful or unsuccessful termination of 
the present negotiations can be assertive 
so far as the market prices of the securities 
is concerned. The uncertainty factor quite 
frequently is the ruling one, and when it 
is uppermost in the minds of investors, 
consideration for such fundamentals as 
earnings and equities are given little 
thought. 

When the Market Street Raitway 
Company was reorganized in 1921, fixed 
charges were reduced substantially, and 
were brought well within the earning and 
paying capacity of the company. 

Last year, the company earned its fixed 
charges nearly three times over. In the 
previous year, fixed charges were earned 
more than 2.60 times. In 9 months of 
1921, they were earned slightly more than 
twice. 


Earnings Favorable 


Last year, after liberal depreciation de- 
duction, and after dividend requirements on 
the prior preferred stock, there was a bal- 
ance on the 6 per cent cumulative preferred 
of within a fraction of $10 a share. That 
amount was not actually payable on the 6 
per cent stock as there still remain 10% 
per cent prior preferred dividends in ar- 
rears from the period prior to April, 1922. 
In 1922, the indicated earnings power of 
the six per cent preferred was $7.39, and 
in 9 months of 1921, it was $2.90 a share. 

It will be seen that there has been pro- 
gressive improvement in earning power of 
the senior securities. 

The company has outstanding $13,000,- 
000 of funded debt, which consists of an 
issue of first mortgage 7 per cent bonds, 
due in 1940. The sales of those bonds 
made possible the retirement of the first 
consolidated 5s, which mature September 
1, next. These new sevens are entitled to 
an investment rating of the B class. They 
are secured by a first mortgage lien on all 
of the physical property of the company. 
The latter has been valued by three differ- 
ent appraisals at an amount from 3 to 3% 
times the $13,000,000 bond issue. 


The company covenants to provide a 
quarterly sinking fund of $500,000 per 


annum from January 1, 1925 through 1932. 
Bonds are to be purchased in the open mar- 
ket at not to exceed their redemption 
prices, or if not so obtainable are to be 
called, and kept alive until January 1, 1933 
and their interest used to acquire additional 


bonds. The bonds then held in the sink- 
ing fund will be canceled and thereafter 
the company will provide a quarterly sink- 
ing fund of $300,000 per annum until ma- 
turity for like purchase or redemption. 
The bonds acquired will be kept alive and 
the interest thereon added to the sinking 
fund. The operation of the sinking funds, 
assuming bonds retired at call prices, will 
reduce this issue to $8,071,500 on January 
1, 1933, and to $5,460,500 on January 1, 
1940. 


The net income available for the payment 
of interest, depreciation and Federal In- 
come Taxes was $2,435,488 for the year 
ended December 31, 1923, or over 2%4 times 
the annual interest on the $13,000,000 bonds. 
Annual net income available for these 
charges averaged $2,137,000 during the 
five years ended December 31, 1923, and 
was aS follows in each year: 


| TEE EIN $2,110,797 
ETRE een 2,141,383 
a ick, a re 1,828,376 
ee de ae 2,170,689 
er 2,435,488 


Annual interest on the $13,000,000 bonds 
amounts to $910,000. 


Five Cent Fares 


The company has been charging 4a 
straight five cent cash fare, with universal 
transfer, during the entire period for 
which revenues are stated. 

Following the $13,000,000 of bonds, 
there is an issue of $11,618,500 of prior 
preferred stock, an issue of 6 per cent 
cumulative preferred stock to the amount 
of $4,986,850, and an issue amounting to 
$4,673,700 of second 6 per cent non-cumu- 
lative preferred stock. Then comes the 
$10,647,400 of common stock. 

It will be observed that there is quite 
an amount of securities outstanding ahead 


(Please turn to page 542) 
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A Bond 


You Should Own 


Is Listed Here 3 


By DANIEL A. ALTON 


Before looking over the list that is appended here is a thought that 
is important: market quotations are not necessarily a complete 
measure of the value of a business or its securities. 




















Industrial Bonds 
Yielding better than 6% 


r you seek safety first, the fifteen-year sinking fund 6s of AMERICAN ROLLING MILL 
Company should prove attractive. They mature in 1938, earned their interest nearly 
nine times last year, and 434 times annual average from 1913 to 1922. 


O® a higher yield of 7.30% can be had, with as high a degree of safety for principal 

and interest, from the first mortgage 7's of the Winchester Repeating Arms Com- 
pany, maturing in 1941. Earnings last year were more than three times interest charges. 
Quick assets amount to more than the par of the bond issue. 


BOUT 7% yield is obtainable from the first 7s of Standard Bakeries, due 1938. 
Here is a sound issue that is adequately protected as to interest charges, and can 
be rated as a good investment. 


Other recommendations: Western Electric 5s, 1944, yield 5.24%; Solvay 6s, 1934, 
yield 6.05% ; International Match 6%4s, 1943, yield 7.05%. 
































Railroad Bonds 
Yielding 6% to 8.47% 


ARKET improvement may be expected for Central Vermont refunding 5s, due in 
1930, which now sell to yield around 7.93%. There is nothing intrinsically wrong 
with these bonds, and their price is not a measure of value. 


IGID analists would rate the refunding 4%4s, due 1966, of Wheeling & Lake Erie 

as speculative. They are, but their obtainable yield of 7.86% seems attractive as 

the road should be able to cover the charges easily enough. Careful watch would have 
to be exercised, but the reward should be satisfactory. 


ERE is an example of failure of quotations to reflect a true measure of value— 
the 414s of the Rock Island, Arkansas & La., due 1935. They are obtainable to 
yield about 7.75%. I unhesitatingly recommend them as reasonably safe. 


Other recommendations: St. Louis, I. M. & So. R. & G. 48 of 1933, to yield 7.34%; 


Wabash 2nd 5s of 1939, to yield 6%; Frisco adjustment 6s, to yield about 8.47%. 
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Public Utility Bonds 
Yielding 6% to 8.71% 


IGH property value, plus satisfactory earning power, make the first 6s, of the 

Illinois Power & Light Corporation attractive. The bonds mature in 1953, and 
they are obtainable to yield around 6.10%. Interest charges are being earned more than 
twice over. 


R a yield of 689% may be obtained from the debenture 6s of the progressive 

Nebraska Power Company. These debentures are attractive inasmuch as their 
price has not begun to reflect the large equities behind the company’s funded debt. They 
cannot be given an A rating, but they are safe. 


IELD of 7% is obtainable on the 7% secured gold notes of the Central States Elec- 

tric Corporation, and income of the company now is over three times the interest 
charges on these notes. The notes have a special feature in the warrants for purchase 
of North American common at $25. 


Other recommendations: Southwestern Power 5s, 1943, to yield about 6%; United 
States Public Service first 6s, 1927, to yield 6.25%; Laclede Gas 5%s, 1953, to yield 
6.05% ; Savannah Electric 7%s, to yield 7%; Hud. & Man., Inc. 5s, to yield 8.71%; 
Hud .& Man. Ist 5s, 1957, to yield about 6.21%. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used im this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Woolen— 
Rating “A” 

American Woolen was subjected to a 
sharp market pressure and various rumors 
were circulated. Operations are reported 
at about 60 per cent of capacity and doubt- 
less the reason the stock is declining is be- 
cause net earnings of 1924 from all pres- 
ent indiedtions will be less than those of 
1923, which was clearly indicated in an 
article which appeared in THE FINANCIAL 
Wor_p toward the close of 1923. 


Arnold Constable— 
Rating “D” 

The first year under new management 
of Arnold Constable has not resulted very 
satisfactorily. A deficit of $593,000 was 
reported, which doubtless was due in a 
large measure to liquidation of the whole- 
sale department. It now remains to be 
seen whether the new management will be 
able to operate at a profit during the 
coming year. Nineteen Twenty-three was 
the third successive year in which deficits 
were reported. 


Bethlehem Steel— 
Rating “B” 

Bethlehem Steel reports a gain in net 
in the first quarter of 1924, when $1.91 per 
share was earned compared with $1.51 in 
the last quarter of 1923. President Grace 


reports a sharp falling off in business in 
April. 


Congoleum— 
Rating “B” 

The most spectacular decline of the week 
occurred in the stock of Congoleum, which 
had an equally spectacular advance dur- 
ing the past six months. Apparently this 
stock was driven to unduly high levels by 
manipulation and the advance was followed 
by the inevitable aftermath of an almost 
equally sharp decline. 


Cuba Cane Sugar— 
Rating “C” 

Cuba Cane Sugar stocks have been de- 
clining in sympathy with the decline in 
raw sugar prices. The company has al- 
ready made practically as much sugar in 
this season as the total of last year. Pros- 


pects are bright for crops substantially in 
excess of last year’s and average raw 
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sugar prices have been very satisfactory. 
Directors will meet in the middle of June 
to consider re-establishment of dividends 
on the preferred. 


Gulf States Steel— 
Rating “A” 

A net of $2.86 per share is reported by 
Gulf States in the first quarter of 1924 
compared with $4.44 per share in the 
same quarter of 1923. 


Hupp Motor— 
Rating “B” 
Hupp Motor reports a profit of 42 cents 
a share in the first quarter of 1924. This 
is the first of the quarterly earning re- 
ports that have been published by this 
company. 


International Cement— 
Rating “B” 

International Cement reports net equal 
to $6.37 a share on the common in 1923 
compared with $4.06 in 1922. The com- 
pany has sold $2,000,000 of 7 per cent 


cumulative preferred stock to bankers to. 


take care of further plant expansion. 


Kresge— 
Rating “A” 

The report of Kresge for the quarter 
ending March 31, 1924, shows net income 
equal to $8.07 a share of the common stock 
compared to $7.12 a share in the same 
quarter of 1923. 


Mercantile Marine— 
Rating “D” 

Some improvement in shipping condi- 
tions is reflected in the net of International 
Mercantile Marine in March, 1924, which 
was equal to $500,000 compared with a 
$100,000 deficit in February. 


National Lead— 
Rating “A” 

President Cornish, of National Lead, at 
the annual meeting of stockholders gave 
his usual frank discussion of affairs of 
the company. He stated definitely that no 
reason exists for the declaration of a stock 
dividend and that in order to declare one 
considerable legal detail was necessary 
first. Earnings in the first three months 
of 1924 have been very satisfactory. The 
current dividend rate, according to Presi- 
dent Cornish, is 8 per cent and the pres- 
ent is not regarded as a proper time to 


change the rate. Doubtless with further 
progressive increases in net earnings 
will become possible for the company to 
inaugurate a higher rate. The stock is 
largely held by small investors. President 
Cornish makes the further refreshing 
statement that the small stockholders of 
National Lead Company are the real di- 
rectors and masters of the company, and 
the officers of the company are their 
agents and looking after their business and 
their business exclusively. 


Schulte— 
Rating “B” 

Schulte has declared three common quar- 
terly dividends of 2 per cent, each payable 
in 8 per cent preferred stock. Earnings 
were reported officially to be satisfactory, 
but the transaction involving United 
Cigar Stores is still pending and no new 
developments have taken place therein. 


Texas Gulf Sulphur— 
Rating “B” 
Texas Gulf Sulphur reports a net of 
$1.82 a share in the first quarter of 1924 


compared with $1.73 a share in the same 
quarter of 1923. 


Tobacco Products— 
Rating “B” 
President Whelan, of United 
Stores, is quoted as follows: “I suppose 
the purpose of splitting up United Cigar 
Stores shares, four for one, is in order to 
declare a series of dividends to stockhold- 
ers of Tobacco Products Corporation stock. 
So far as I know, Tobacco Products Cor- 
poration will continue to pay $6 in cash and 
later will declare some stock dividends.” 


Cigar 


U. S. Steel— 
Rating “A” 

At the annual meeting of U. S. Steel 
stockholders, Judge Gary said that if U. S. 
Steel common was cheap at 8% twenty 
years ago, it was still cheaper today. How- 
ever, he also indicated that he considered 
7 per cent a good return on the common 
stock of this company for the present at 
least, which was promptly construed as a 
bearish factor market-wise. It has been 
the ambition of the management of the 
U. §. Steel Corporation to place its com- 
mon stock on a regular 7 per cent basis, 
and from all present indications that am- 
bition is now in the process of realization. 
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Virginia Iron, Coal & Coke— 
Rating “D” 

Virginia Iron, Coal & Coke reports a 
very sharp decline in net during the first 
quarter of 1924, doubtless due to unsatis- 
factory conditions in the coal industry. Net 
amounted to but $6,000 compared with 
$244,000 in the same quarter of 1923. 


Wilson & Co.— 
Rating “D” 

Continued decline marked the securities 
of Wilson & Co. until an announcement 
was made that the banks holding a large 
amount of this paper would extend the 
maturity thereof until October 15, 1924, 
vith the understanding that progress 
vould be made in strengthening the finan- 

| structure of the company. President 
\WVilson reports that earnings are showing 

very well and with this as a basis there 
no reason why a financing plan could 

t be evolved which would obviate the 

essity for drastic reorganization. 


William Wrigley— 
Rating “B” 
William Wrigley, Jr., reporting its first 


share earned on the common stock in the 
first quarter of 1924, or at the annual rate 
{ $448 a share compared with $3.91 in 


1 





Oils 





Atlantic Refining— 
Rating “A” 
in 1923 Atlantic Refining did not cover 
preferred dividend compared with 
earnings of $11.35 on the common stock in 
1922. However, Atlantic Refining reports 
s inventories at market value and this, of 
irse, accounted for the relatively poor 
earning showing during the past year. 
'lowever, a very sharp decline in the stock 
k place during the current week. 


California Petroleum— 
Rating “C” 

California Petroleum reports earnings 
equivalent to 20.37 per cent on its capital 

1923 compared with 12.04 pér cent in 
22. It is probable, however, that earn- 
ngs will show some decline during 1924 

» to the fact that flush production has 
cen subsiding rather rapidly in Cali- 
tornia and much of the company’s large 
irnings of the past year came from this 
source, 


Invincible— 
Rating “D” 

In 1923 Invincible Oil reports a net of 
51,066,000 compared with $2,390,000 in 
the previous year. This net was equal to 
‘1.06 a share before depreciation and de- 
pletion, The company expects to do much 
setter in the current year. 


Simms Petroleam— 
Rating “C” 
The new management of Simms which 
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took hold in the middle of 1921 has been 
making a remarkable showing. In the 
first quarter of 1924 a net after all charges 
equal to $1.19 per share was reported, It 
is expected that the stock will go on a $2 
annual dividend basis with maintenance 
of current earnings. 


Sinclair— 
Rating “C” 

As expected, Sinclair did not cover its 
dividends during 1923. A deficit of $11,- 
831,000 was reported after payment of 
common and preferred dividends. Further 
heavy investments in fixed assets and the 
loss occurred during 1923 resulted in a 
sharp decline in working capital from 
more than $61,000,000 at the close of 1922 
to slightly less than $27,000,000 at the 
close of 1923. This decline would doubt- 
less have been greater but for the fact 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Arnold-Constable ......................C to D 
American Woolen --eee- ti to B 
Congoleum ................ A to B 
OO pee BtoC 
ON | {cre ae, 5S we 
Hupp Motor ............... ice abil AtoB 
International Salt, com............/ A toB 
Mexican Seaboard, com............ DtoC 
2 eee Ste, bet ee BtoA 
Mother Lode ain tniemed SG 
Penn. Coal & Coke ................ BtoC 
Reynolds Spring ..... nie BtoC 
Simms Petroleum . D to C 
TI ice a AtoB 
United Alloy ares tS 
United Dyewood, com ............ B toC 
Va. Iron, Coal & Coke.... CtoD 

Preferred 

Kelly Springfield, lst pfd...... BtoC 
cI OR BtoA 
Phoenix Hosiery .......:..............A to B 
Pressed Stee] Car..................... AtoB 
ee ee white B 
United Dyewood, pid... .......: AtoB 
Van Raalte, Ist pfd. ..............AtoB 
Van Raalte, 2nd pfd.. ............ Bto C 
Va. Iron, Coal & Coke .......... AtoB 




















that the company inventories its crude and 
refined products at cost rather than at 
market. 


Texas Co.— 
Rating “A” 

Texas Co. is the first of the big oil 
companies to give a detailed report of its 
operations, The most interesting feature 
of the report is that with a 7 per cent in- 
crease in crude oil run gasoline recovery 
increased 33 per cent. A further improve- 
ment is expected during 1924. 





Railroads 





Atchison— 
Rating “A” 

Atchison reports $15.43 a share earned 
on its common stock in 1923 compared with 
$12.40 in 1922. Nineteen Twenty-three 
net earnings broke all records. Atchison 
is one of the few railroad companies that 
has had sufficient surplus earnings to take 
care of its large plant expansion, and as 
a matter of fact has been able to reduce 
its funded debt during the last ten years. 
It appears to be only a question of time 
before the dividend rate will be increased 
and the recent action in obtaining authority 
to issue $100,000,000 of additional stock 
foreshadows the possibility of a distribu- 
tion to stockholders. 


Delaware & Hudson— 
Rating “B” 

Delaware & Hudson reports a net of 
$11.08 a share on its common stock for 
1923 compared with a small deficit in 1922. 
From all present indications the road will 
do equally as well or better in 1924. 


Missouri Pacific— 
Rating “C” 

If the Gulf Coast Lines (N. O. T. & M.) 
get control of I. & G. N. it is expected 
that Missouri‘ Pacific will acquire control 
of. the. former; this would be in line with 
the Interstate Commerce Commission’s ten- 
tative consolidation program. 


Norfolk Southern— 
' Rating “C” 

In line with: other roads of the South, 
Norfolk Southern made a much better 
showing in 1923 than has been the case in 
some years. Two dollars and thirty-four 
cents a share was earned on the common 
stock compared with 68 cents in 1922. 
Physical condition of the property was 
substantially improved during the past 
year. 





Public Utilities 





American Water Works— 
Rating “B” 

Steady increase in net earning power 
has enabled American Water Works & 
Electric to establish the full dividend rate 
of 6 per cent on its participating preferred 
stock. From all present indications the 
company will have a very prosperous 1924 
and it appears only a question of time now 
before dividends will be inaugurated on 
the common. 


Brooklyn-Manhattan Transit— 
Rating “D” 

B. M..T. has paid an initial quarterly 
dividend of $1.50 on the preferred stock. 
President Dahl states that dividends on 
the preferred stock can almost be main- 
tained from interest received from ad- 
vances to subsidiary companies. 


527 


WGP ATT a 


nD ERD ESA PII NG a Ells SON Nd Ait SOL BST STMT 


a 28, eee ERE OF 
mee See 





ARSED TRATES 





-) 





el Flas 














By THE OBSERVER 


As was generally predicted the 


Europe DaAwEs report has met with a very 
Accepts favorable reception in Europe. In 
Report fact the eagerness with which it 


has been hailed reflects how hungry 
the world is for a sane, fair and non-political solution 
of the vexatious reparation problem. This the DAWEs 
report will provide just as soon as Germany proves her 
good faith by the enactment of legislation by which the 
revenues required to meet the reparation payments can 
be segregated and controled. 


Germany was the first country to express without 
hesitation her willingness to adopt in principle the main 
recommendations of the Dawes report. Great Britain 
finds in it a basis for mutual understanding ; France in 
turn assures the Allies her favorable consideration, in- 
sisting only, as she has a right for her protection, be- 
fore withdrawal from the Ruhr, proper guarantees 
shall be given that there will be no default when the 
reparation terms finally have been accepted. 

In view of President Coolidge’s remarks to American 
newspaper publishers recommending that private capi- 
tal provide assistance in financing an initial loan to 
Germany to enable her to set up the machinery for her 
financial and economic recovery, Europe will accept his 
view as indicating Europe has our moral and senti- 
mental support if it follows the suggestion of the 
DAWES commission. . 

As the President said, and saying it he reflects the 
world-wide intelligent opinion, the painstaking efforts 
of the men to whom was entrusted the work of finding 
a plan for the settlement of the reparation problem was 
one of the greatest achievements since the Armistice 
was signed. 
most of the barriers which have up to this time ob- 
structed the return of Kurope to economic and financial 
stability. 


Government price fixing is at the 


MecNary- basis of the proposed McNary- 
Haugan Haucan bill with which Congress 
Menace is at present flirting. A canvass of 


the Senators and Congressmen who 
are the most ardent advocates of this measure shows 
that the great majority of them represent agricultural 
constituencies. For this reason it can be readily un- 
derstood why they are for the measure. Most of them 
want to come back to Washington and as they view 
their political fences they naturally assume they will 
gain the farmer vote with this uneconomic smoke 
screen. 
By this time the farmer should have learned from 
his experience in the war that price-fixing by Govern- 


It is all that, for it has brushed aside — 


ment mandate and legislation is no permanent remedy 
for depressed agricultural conditions. It is an arti- 
ficial expedient, the after effect of which puts his busi- 
ness in a still deeper coma. The wheat farmer five 
years after the war has not recovered from the over- 
production and land speculation that resulted from the 
very conditions the McNary-Hauean bill proposes 
again to restore. 


Relief for the farmer cannot come from an artificial 
expedient by which it is proposed to compel consumers 
to pay a fixed price, for, if it is not reasonable, con- 
sumption drys up while production piles up such a sur- 
plus until the stagnation it sets up brings about a pre- 
cipitate and general collapse. 


If Congress went about its duty and reduced taxes 
business quickly would be stimulated. It is this bur- 
den which hangs like a millstone on the neck of agri- 
culture. The radicals ignore this truth and seem bent 
upon piling a greater load on the farmers’ shoulders. 


Fortunately the McNary-Haucan bill stands very 


little chance of passing, at least at this session of Con- 
gress. 


| 
When the Indians sold Manhattan 


New York’s Island for a few hundred shells to 
Copper Peter Minuit—the exact number 
Mine still remains unconfirmed — they 


were unaware that underneath their 
happy hunting ground there was concealed enough red 
metal to stock a rich copper mine. The astute New 
Hollander himself was as much in ignorance of these 
buried riches as were the redskins with whom he drove 
such a sharp bargain. 


This discovery is a belated one. For that reason 
the descendants of the original settlers of Manhattan 
Island, whom we always have with us, a fact which 
can be established by consulting the records of any 
local genealogical society whenever that important 
question must be determined, need not feel they were 
doubly tricked out of a piece of valuable land. 


It is entirely due to the persistent prospecting by 
the Copper and Brass Research Society that we are 
indebted for the knowledge of this wealth in copper 
which is buried beneath our city. It is estimated to 
be worth by this authority more than $100,000,000. 
All this is interesting to know for it reveals another 
tangible asset for the City Comptroller to depend upon 
for additional security for city bonds, which we have 
been told are now dangerously near the limit of the 
city’s borrowing power. 


Another startling fact about this discovery is that 
this copper mine is an artificial one, probably one 0! 

















the few in the world, because it consists of copper put 
under the city—in shape of cables and wires to pro- 
yide the city with its communicating nerves through 
which light and power are carried to its population. 


How the copper got here is interesting. But, more 
important still is the fact that it is here, and, as a 
copper mine, the city will never have to set up any 
obsoletion or depletion charge for it. 


After nineteen months of careful 

Exchange deliberation, the Governors of the 

Taboos New York Stock Exchange have 

Guarantees decided to abandon entirely any and 

all recommendations for guaran- 

teeing customers from loss through the financial em- 
barrassment of its members. 


The proposal had been advanced for the establish- 
ment of a general fund out of which was to be met 
the liabilities to clients the insolvent member could not 
pay out of his assets. 

The plan was considered feasible because statistics 
have demonstrated that failures among Stock Ex- 
change members were so small and the losses sustained 
when pro-rated among members so slight; the assess- 
ments to maintain the public protection fund would 
not prove burdensome to any one. 

Theoretically the suggestion appeared practicable, 
yet it is not with this side the Exchange dealt in re- 
jecting it. The objection to it was on a much broader 
ground, that of ethics. In this respect the Exchange 
acted with rare good judgment. 

In considering the guarantee fund “unjust and un- 
politic,” it hit the nail right on the head. It would be 
unjust to members, who consider honesty in their deal- 
ings as the chief requisite of their business, to compel 
them to make good for the losses for which members 
more reckless would be responsible. 

The plan would be impolitic because the public then 
would not discriminate between members as long as 
it considered itself fully protected, which would re- 
sult in less care in handling business which breaks 
down the gates of conservative dealings. 

Last but not least of all, a guarantee fund would 
take away the pride of a reputation and achievement 
which comes from upright dealings. 


Other cities where Chambers of 

Rochester | Commerce are interested in protect- 

Uses Its ing the people against the financial 

Fists sharper could learn to their advan- 

tage how this could be done with 

great effectiveness by acquainting themselves with the 
methods followed by the city of Rochester. 

This progressive city does not believe in half-way 
measures. It considers the financial sharper a viper 
whose extermination is essential to the people’s pros- 
perity. A vigilant and militant investors protective 
committee, an adjunct of the Chamber of Commerce, 
is entrusted with the work of hunting down the get- 
rich-quick frauds, and it goes about its work like a two- 
fisted man who, when he finds persuasion unavailing, 
uses force, in this case the machinery of the law. 

Nor does this committee rest its efforts with warn- 








ings. Recognizing that wage earners seldom trouble 
themselves to voluntarily enquire about the integrity of 
an enterprise in which they are solicited to invest their 
savings, it carries its mesage, “Investigate Before You 
Invest,” to them. It goes a step further by placing what 
it calls a “key man” in every big industry in the city 
to enable the workers to enquire whether or not it is 
safe to part with their money. 

This work is enthusiastically supported by the civic 
organizations, financial institutions, and large indus- 
tries of the city as they appreciate that every dollar 
sunk into the cauldron of fraud is lost to legitimate 
enterprise and to the city’s constructive development. 

Through such co-operation the committee recently 
was able to put into the hands of more than 25,000 
workers a pamphlet describing in plain words how their 
money could be stolen unless they properly protected 
it and how it stood ready to help them prevent this 
loss. 

With this night watch guarding the people of 
Rochester so effectively the Wallingfords of finance 
are giving it a wide berth. Other cities could make 
themselves as unpopular to this crafty gentry by 
adopting similar methods. 


Whenever the market passes 


Bargain through a severe decline mysterious 
Hunters strangers begin to make their ap- 
Appear pearance in brokerage offices. They 


do not belong to the speculative 
class but are the bargain hunters, that tribe among our 
population which staunchly holds the view held by one 
of America’s greatest financiers that men become the 
wealthiest who can only see continuing prosperity for 
the country. 

Within the last few weeks bargain hunters have again 
put in their appearance in Wall Street and are picking 
up the good securities and stowing them away in their 
strong boxes because they know they are cheap on the 
basis of intrinsic value and income yield. To this 
shrewd class quotations are transitory and, when a 
pessimistic state of mind prevails are not an accurate 
barometer of values. Since they are not buying to 
make a profit on the morrow, or on margin, these bar- 
gain hunters can wait patiently until business again gets 
into its forward stride for their gain, which when it 
comes will more than reward them for their courage. 

Ever since the panic of 1907 the bargain hunter has 
enriched himself repeatedly by stepping into the mar- 
ket when values have dropped to a point where they 
have become attractive and then with uncanny shrewd- 
ness have disposed of their bargains when profits 
reached a point where the temptation to sell and turn 
them into cash could not longer be resisted. 

Stocks like STEEL, when selling around a price which 
does not even reflect the replacement value, usually 
mark the turning point when the bargain hunter ap- 
pears and is willing to take over sound securities, the 
bears unwittingly sell them, only to find out later they 
must pay a good premium to their stock, to cover their 
own commitments. 

A recovery in the market is as much due to the per- 
sistent absorption of stocks by bargain hunters as it 
is to covering operations of the bear contingent. 
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Status of Doehler Die-Casting 


(Continued from page 523) 

















pany, starting at the bottom, could perfect 
an important organization in a short time. 
It probably would take a decade to attain 
the status that now belongs to DorHLER. 
So the strategic position of the company 
is peculiarly strong. 

Die-castings, originally, are in the form 
of molten metal. The latter is forced, 
under high pressure, into a metallic mold. 
The result may be the familiar automobile 
steering wheel, or an Eastman Kodak 
frame, or a sewing machine part, or parts 
of an adding machine. In fact, space 
would not permit of the vast number of 
parts and appliances that issue from a 
DoEHLER die or mold. 

That DorHuER Die-Castinc is able to 
maintain a strong financial position as a 
result of the universal uses to which its 
product§ and processes are put, is gleaned 
from the fact that the current assets of the 
company. now are around eight times the 
amount of current liabilities. In fact the 
current assets total up fully sixty per cent 
larger than the funded debt of the com- 
pany. 


Expansion Ahead 


Metal constantly is replacing other ma- 
terials in countless uses, which means 
that the company’s period of real expan- 
sion lies before it. It would be as safe 
to predict what developments will take 
place in electricity, or radio, or in several 
other fields where expansion is growing 
apace, as it would be to predict the multi- 
plication of uses of die-casting over the 
coming decade. 

If engineers and economists are right, 
in their assertion that this is the age of 





— 





Canadian Bonds 


Payable in New York 


New Brunswick 414 
Dec. 1, 1925 
Montreal 5 1954-63 
To yield 5.20% 





Toronto 542 1931-33 
To yield 5.25% 





Winnipeg 51 1939-49 
Hamilton 41 1933-35 
To yield 5.30% 


Prices in U. S. funds 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















530 


metal—a mechanical age—then DoEHLER 
Dir-CastiNG should be assured a leading 
role. The company now manufactures 
more than fifty per cent of all the die- 
castings used in the world so that, if we 
assume that the company will continue to 
follow the policies that have made for its 
present position in its industry, it is safe 
to assume that the future holds possibili- 
ties that would be impossible to estimate 
at this time. 

We know that for centuries die-casting 
methods made use of the old-fashioned 
sand mold which was responsible for 
rough, irregular surfaces that caused the 
manufacturer of metal products largt 





Brooklyn Plant of Doehler 


losses because of waste, and inefficiency. 
It remained for the Doehler company 
to perfect methods by which a perfect 
casting could be produced, that eliminated 
waste for the manufacturer and, because 
of the perfection of the product, contrib- 
uted materially to the efficiency of the 
manufacturer’s operations, 

Five years ago, fully ninety-five per cent 
of the Doehler business was confined to 
the automobile industry. Today, although 
the company is obtaining a vastly greater 
amount of business from the auto indus- 
try, that business amounts to only about 
thirty-five per cent of the total. That is 
an indication of progress. 


I find that the company lists among its 
principal customers, the following great 
industries : 


General Electric Company. 
General Motors Corporation. 
Underwood Typewriter Co. 
American Safety Razor Co. 
Studebaker Corporation. 

Singer Mfg. Co. 

Remington Typewriter Co. 
Aeolian Co. 

Burroughs Adding Machine Co. 
Pullman Company. 

Eastman Kodak Company. 
Westinghouse Electric & Mfg. Co. 
Yale & Towne Mfg. Co. 

Western Electric Co. 

A prominent authority on basic princi- 


ples of investment the other day, in an 
address before a body of students of en- 
gineering and economics, said in part: 

“So long as an industrial remains inde- 
pendent of price-of-product regulation by 
consumers and subject only to the regu- 
lation of competition and the law of sup- 
ply and demand, it will have a broad basis 
for success.” 

It seems to the writer that that state- 
ment applies with peculiar force to the 
situation we are reviewing. This company 
is producing more than fifty per cent of 
the die-castings in use in the world, so 
that it stands in a pre-eminent pusition. 
it has perfected its organization to the 
point where the quality of its product is 
not questioned. It has required years 
of painstaking effort to develop the pres- 
ent high standard of excellence. 

A chart which accompanies this article 
illustrates the progressive character of the 
growth of this company, in terms of net 
sales and net earnings available for the 
common stock. 

If the United States is at its peak of 
development in an industrial way, then 
there would be little room for speculation 
as to what the future may hold in store. 
But you and I know that it would be as 
difficult to estimate the possibilities of the 
next decade or score of years, as it was 
difficult to forecast, back in the days fol- 
lowing the Civil War, what might be ex- 
pected of industry and commerce fifty 
years hence. 


Striking Record 


The Dornier Dre-Castinc Company 
has made a striking record in the past 
decade, yet it virtually is in its infancy. 

Last year’s earnings were equal to about 
$3.80 a share on the common stock out- 
standing. In the first quarter of the cur- 
rent year, the net available for the com- 
mon was $1.43 a share. The annual divi- 
dend rate is only $2 a share. The present 
price of the stock is about $22 a share, 
so that the yield is better than 9 per cent. 

I have stated that the average annual 
earnings of the common to the end of 
1923, excluding 1921, were equal to better 
than $2.50 a share on the common stock. 
I find that sales jumped more than fifty 
per cent in 1922 from the total of 1921, 
and that last year’s sales were more than 
three times those of 1921, and 1923. In the 
opinion of the management, could not be 
described as anything more than a medio- 
cre one. 

Recapitulating, we have a picture which 
shows that current assets at this time are 
more than $8 for every dollar of current 
liabilities. The working capital is equal 
to 60 per cent more than the funded debt 
outstanding. 

Last year’s earnings were equal to $3.80 
a share on the current price of the com- 
mon stock; the ratio of book value of the 
stock to the current price is 67 per cent; 
net working capital is in the ratio of 30.1 
per cent to the present selling price. 

In view, therefore, of the essential and 
expanding character of the company’s 
product and business, it is the writer's 


(Please turn to page 532) 
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Talked About in the Board Room 


—Reported by the Saunterer 

















\lr. Ticker: “It’s good for sore eyes 
- you around again, Tape. Where 
you been for the past two weeks.” 
\lr. Tape: “Out West. I wanted to 
ut if it is as blue there as it is here.” 
Ir. Ticker: “Did you discover any 
rence outside of the color of the sky 

a sunny day?” 

\lr. Tape: “Considerable. While the 


neonle recognize business has slowed up a 


because of it they do not think the 
i is falling down, but ascribe it to a 
sorary lull, which may soon pass by.” 
lr. Ticker: “How do they look upon 
market ?” 


Mr. Tape: “They do not pay much 


attention to it, but go about their business 


jor they say business makes the market.” 
-\Mr. Ticker: “I wish I could feel that 


Mr. Tape: “You could if you did not 
epend upon the market to make you a 
\fr. Ticker: “Tush, Tush, Tape. You 
talk like every moralist who has nothing 


it stake, 


Vir. Tape: “At least I am not in the 


* * * 


Mr. Ticker: “While you were in 
Chicago I presume you heard about the 

s motto, ‘I Will’ ?” 

Vir. Tape: “Yes; it is a good one. 
It has helped the city to get where it is.” 

Mr. Ticker: “It might out West,. but 
here in New York this motto of ‘I Will’ 
rrequently encounters a cropper. Those 
that will to do something to startle us, find 
ey can’t.” 


—Mr. Tape: “What makes you say 


Mr. Ticker: “I have in mind the 
wd who recently came East to show us 
acks how to make a market in a 


Mr. Tape: “Evidently you refer to 
the clique which sponsored the Yellow 

icab.” 

—Mr. Ticker: “Quite right. The yel- 
low backs they thought they would ex- 

t from the speculators were their own 
which they have left behind them.” 

—Mr. Tape: “However, they took their 
medicine like men. There was nothing 
yellow about that, was there?” 

-Mr. Ticker: “No, I do not say that. 
The squealing comes from those who 
bought the stock thirty dollars a share 
higher than it is now.” 

—Mr. Tape: “You will agree they had 
a fast ride for their money?” 

—Mr. Ticker: “Without reservation, 
id man. In that respect Yellow Taxi 
lived up to its reputation. In whatever di- 
ection you are headed, you go fast.” 


pril 26, 1924 


—Mr. Tape: “Why the pipe, Ticker, 
especially with a stem almost long enough 
to hang a handkerchief on. Have you 
given up cigars entirely?” 

—Mr. Ticker: “No. I am following 
the doctor’s orders.” 


—Mr. Tape: “Doctor’s orders, you say; 
you mystify me.” 

—Mr. Ticker: “Yes. He says I must 
keep away from tobacco.” 


—Mr. Tape: “For that reason you keep 
four inches of pipe stem between you and 
the tobacco.” 

oe ¢ 


—Mr,. Ticker: “This talk about Indus- 
trial Alcohol soon going on a dividend 
basis I am told, Tape, is a grapevine 
rumor.” 

—Mr. Tape: “I hardly think so. The 
profits the company is credited with earn- 
ing would justify such an action.” 


—Mr. Ticker: “But why do they style 
it a grapevine rumor?” 

—Mr. Tape: “Because it springs up so 
suddenly.” 

—Mr. Ticker: “Glad you set me right, 
Tape. I had formed a different impres- 
sion.” 

—Mr. Tape: “What did you think it 
was, a mysterious sign like ‘B. Y. O.’ 
which is printed so often at the bottom of 
invitations to banquets?” 


—Mr. Ticker: “I could tell you if I 
knew what these letters stood for.” 


—Mr. Tape: “Thought you knew; most 
everyone does. It means “bring your 


own. 


—Mr. Ticker: “My impression was 
that grapevine meant Industrial Alcohol 
had discovered a new kick which would 
come within the Volstead act. 


—Mr. Tape: “And so kick itself into 
a dividend. How simple minded you are, 
Ticker.” 


* * * 


—Mr. Ticker: “Not so simple minded 
as your young friend Tompkins. For the 
moment there is nothing too hard for him 
to say about the stupid men employed by 
the Government to check up the returns 
of tax payers.” 

—Mr. Tape: “Has he had a run with 
them. His income is not so large that he 
should find it difficult in properly filling 
out his tax return.” 

—Mr. Ticker: “It is not about his in- 
come the Government is questioning but 
about his contributions to charity.” 

—Mr. Tape: “Charity is it? With 
Tompkins charity should begin at home. 
He needs it more, judging from his com- 
plaints about being unable to make both 
ends meet.” 


—Mr. Ticker: “Yet he says the Gov- 
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does not consider a chorus girl an object 

of charity nor would his wife if she heard 

about it. ° 
cre cw 

—Mr. Ticker: “Lately, Tape, I have 

been reading quite a little about economics.” 


—Mr. Tape: “Oh, I see, you are acting 
upon the suggestion that a little more 
knowledge of economics will make a more 
intelligent speculator out of you.” 

—Mr. Ticker: “Why shouldn't it. 
Cycles, I am told, are the broad move- 
ments along which markets move.” 


—Mr. Tape: “Sounds well and classy 
until cycles are broadened out into 
cyclones.” 


—Mr. Ticker: “Unless you know eco- 
nomics, Tape, you will be unable to ap- 
preciate the place the middleman occupies 
in our commercial relations. You cannot 
tell whether he is an asset or a liability to 
the producer.” 


—Mr. Tape: “Since you seem to know 
so much about economics, would you say 
a hog was a middleman.” 


how 


—Mr. Ticker: “Preposterous, 
could he be one?” 

—Mr. Tape: “Simple enough. He 
stands between the earth and man.” 

—Mr. Ticker: “But how does that 


make the hog a middleman?” 


—Mr. Tape: “By producing meat from 
grain.” 


—Mr. Ticker: “You must agree that 
the economist is a good investigator.” 


—Mr. Tape: “I do agree with you, 
Ticker. Moreover I contend we have too 
many of them. Just look at Congress. 
It is jammed with investigators who, if 
they 


were real economists, would learn 


the first lesson in it.” 


—Mr. Ticker: “What is this first les- 
son?” 

—Mr. Tape: “To economize on time.” 

—Mr. Ticker: “Let us send them an 
alarm clock. It may wake them up.” 
532 
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at home to be invested in productive 
enterprises, and we will also receive a 
large amount of interest and dividends 
from foreign governments and corpora- 
tions. It is a remarkable thing that 
those who fear the consequences of an 
“unfavorable” tradg balance and for- 
eign competition usually fail to give any 
attention to the vital offset. 


Probable Effects on Our Securities 


The statement that the redistribution 
of gold cannot be brought about by any 
process except purchases of European 
securities by our investors has given 
birth to the idea that heavy purchases 
of foreign securities will be prejudicial 
to the value of our domestic issues. This 
is another error. The only possible 
way Europe can induce our investors to 
purchase her securities in volume is to 
offer a higher rate than can be secured 
at home. Here again the proposition 
may be clarified by referring to the pre- 
war position of Great Britain. She 
loaned us money to build our railroads 
and to forward other enterprises which 
we could not finance, but we paid 6 or 
7 per cent for those funds, while sound 
British securities returned from 3 to 4 
per cent. This is to say that Great Brit- 
ain’s surplus capital came to us only 
when it could not be so advantageously 
employed at home—when the prices of 
her own bonds and stocks were rela- 
tively high. We may corroborate this 
statement by a glance at the return 
which can now be secured on our Gov- 
ernment bonds as compared with foreign 
government issues. Our national bonds 
sell on a basis of about 4% per cent, 
while European government issues can 
be purchased to return 5¥4 to 8 per cent. 





By the same token, the talk of heavy 
investment in our securities by foreign 
capitalists is absurd. There is only one. 
conceivable reason why foreign capital 
should resort to our market. That rea- 
son is safety. If owners of European 
capital feared that national bankruptcy 
and default were imminent they would 
hasten to send their funds to the safest 
place. But if, as now appears probable, 
we are to have an era of world peace, 
this incentive will be absent. 

Very few people outside of the bank- 
ers and economists appear to recognize 
the great change which has taken. place 
in our relative financial status during 
the last ten years. As has been pointed 
out we have transformed from a debtor 
to a creditor nation, but that is not all, 
The ratio of Great Britain’s national 
debt to her national wealth is now 35 
per cent. The figure for France is 34.07 
per cent, for Italy 30.76 per cent, and 
for the United States 6.35 per cent. The 
ratio of interest on annual national in- 
come is 10.17 per cent for Great Britain: 
11.41 per cent for France; 6.18 per cent 
for Italy, and 2.18 per cent for the United 
States. These facts furnish food for 
thought. 








Doehler Die-Casting 
(Concluded from page 530) 

















opinion that there is reason for antici- 
pating a high degree of stability for the 
company. In view of the growing uses 
for die-castings, and the position occu- 
pied by the company in the industry, the 
next ten years should witness even more 
remarkable expansicn in earning power 
than has been recorded for the past ten 
years. 

It is my conclusion, therefore, that, if 
the investor is wise in placing his funds 
in the stock of a growing, essential indus- 
try, that has a substantial record back 
of it, a strong financial position, a domi- 
nant place in its industry, and large fu- 
ture prospects, the common stock of DorH- 
LER Die-CasTING can be regarded as pos- 
sessing attractive possibilities. It is rea- 
sonably safe as to dividends, and, with ex- 
pansion equal to what already is a matter 
of record, the earning power should gain 
substantially in a comparatively short pe- 
riod of time, so that there is some prom- 
ise of ultimate increase in the income de- 
rivable from the stock. 


_ 


Earnings at High Record 

Net income of the Electric Bond and 
Share Company last year was double that 
of 1922, according to the annual state- 
ment sent to the stockholders this week. 
The General Electric Company owns all 
the common stock. Preferred dividend 
requirements were earned nearly sever 
times. 

Gross income established a new high 
record at 11,410,000, and net income also 
was a record for the company, amounting 


to $7,469,000, against $3,769,000 in 1922. 
The Financial World 
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Demand for All Bonds Increase 


the industrial issues with fertilizer issues heavily sold. 


A FEATURE of the current week was the comparative weakness on the part of 


Investment buying of U. S. Government obligations continues in good sized 
volume and the price level of foreign obligations continues firm. A feature of the 
latter group is the activity in French municipals which reached the high point for 


the year around mid-week. 


Most railroad and traction bonds during the week were dull and steady. 


It was 


noted that the inauguration of a dividend for Brooklyn-Manhattan preferred stock did 


not help the bonds particularly. 


In the news of interest to bond buyers 
and bond holders there were several items 
of importance in the developments of the 
week. It was announced that the Bond- 
holders Committee of the Minneapolis & 
St. Louis First & Refunding 4s have in- 
formed security holders that it will not be 
in the interest of the company to perfect 
and put into operation a reorganization 
plan in the near future. It was stated that 
Coverdale & Colpitts, which firm was em- 
ployed by the Bondholders’ Committee to 
investigate the road’s affairs, recommended 


that the receivership be continued until 
January 1, 1927. 


Considerable interest has been evidenced 
of late with regard to rumors regarding 
proposed American Tel. & Tel. financing. 
It is understood that the company may 
undertake a sizeable amount of financing 
very shortly. One commentator assumes 
that if the company makes the same propo- 
sition to shareholders that it did in 1922 it 
would be necessary to issue $150,000,000 of 
new stock. Such financing if it does ma- 
terialize would not alter the equity position 
t the bonds of the company as is evi- 
denced by high property values and earn- 
ing power which is more than ample to 
give the bonds an unusually high factor 
itety. 


t was stated by the President of the 
tchison this week that application of the 
mpany for authority to increase its capi- 

tal by $100,000,000 is a matter of form. 
‘le said that if, when and as the stock is 
sued it will be for the purpose of addi- 
; and betterments, but he declined to 
e that any such issue would be made 
thin the next five years or when, if it 
r as the future can be gauged. 
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It is observed that the number of low- 
priced railroad bonds has steadily been 
diminishing with the improvement in de- 
mand and the marking up of price quota- 
tions. Among those obligations which be- 
long to this classification and which have 
advanced substantially in the past several 
months are Rock Island, Wabash, Sea- 
board, Erie and St. Paul. Some months 
ago this department emphasized the at- 
tractive position of the so-called specula- 
tive rails and since that time there has 
been a very substantial gain in price quota- 
tions. If our readers acted upon that 
counsel they will have placed themselves 
in a position to take a substantial profit 
if they so desire. 


In going over the list of second grade 
rails it is noticed that Missouri, Kansas 
& Texas Adjustment 5s appear to be sell- 
ing out of line, affording as they do, a 
yield of very near 10 per cent. We do 
not hesitate to venture the opinion that 
Katy has demonstrated its earning capac- 
ity to such an extent to entitle these bonds 
to a higher selling price. We anticipate 
1924 will be highly satisfactory to the 
road. There seems to be attractive specu- 
lative possibilities in this issue. 

We continue to hold the opinion that the 
current business slackening is not very 
serious and is no justification for an ultra- 
pessimistic state of mind. If the investor 
will keep track of the average of bond 
prices he will have an accurate measure 
of real conditions. It will be observed 
bond prices have been holding virtually all 
of their gains. Of course, the money 
market is likely to continue to do so as 
far as the future can be gaged. 











1924 Analyses 





S. S. Kresge Company 

McCrory Stores Corp. 

F. W. Woolworth Co. 
J. C. Penney Co. 
National Tea Co. 


The 1924 Editions of our An- 
alyses of the above mentioned 
chain store corporations are now 
read for distribution. 


Copies will be sent to investors 
upon request to Department H. 


Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Sc. 
New York 
Chicage Detroit Milwaukee 
Denver Los Angeles 

















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 


Public Cities Service 
Utilities Issues 
Ohio Securities 

















The current issue of our Market 
Letter contains articles of public 
interest on 


The OIL “NICKEL 
Situation PLATE” 
ALLIED CHEMICAL 
Ask for FW-426 
CARDEN, GREEN & £0. 

Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 




















Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, tm- 
portant to your own business, which 
affect the commercial and financial 
situation. 

Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Bxehange 


42 Broadway New York City 
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Allied Chemical & 
Dye Corporation 


We have prepared an 
analysis of this Company’s 


1923 Operations 
Remarkable Growth 
Established Earning Power 
Strong Financial Position 
Conservative Management 


Write for Analysis No. 1649 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 























Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











| What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send & copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MSCLAVE & CO. 


§N. Y. Stock Exchange 
Members} N. Y. Cotton Exchange 


67 Exchange Place New York City 























Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, Ill. 
Tel. Randolph 6262 
Milwaukee — Louisville 

















Commonwealth Power Corp. I 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Betablished 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 











Electrical Development 5s 
Obtainable to Yield 5.3% 

This company is a Canadian corporation 
which was founded in 1903. Practically 
all of its stock is owned by the Toronto 
Power Company, which is controlled by 
the Toronto Railway Company. The To- 
ronto Power Company leases the property 
and the interest on these first mortgage 5 
per cent bonds has first call on net earn- 
ings. The issue is $10,000,000 authorized, 
of which $2,495,500 are outstanding, $5,- 
014,000 pledged under the Toronto Power 
Company consolidated debenture stock and 
$745,000 retired by the sinking fund. The 
bonds are due March 1, 1933, and are se- 
cured by a first mortgage on a hydro- 
electric plant at Niagara Falls, Ontario, 
with transmission lines to Toronto. The 
franchise expires in 2013 but is renewable. 

* * * 


Laurentide Power 5s 
Obtainable to Yield 5.3% 

The Laurentide Power Co., another Ca- 
nadian corporation, was organized in 1915 
to take over the properties of the Lauren- 
tide Co., Ltd., with a capital stock, au- 
thorized and outstanding of $10,500,000. 
The company’s properties are operated by 
the Shawinigan Water & Power Co. The 
funded debt of the Laurentide Power Co., 
Ltd., is $8,920,000 the bulk of which is 
made up of the first mortgage sinking 
fund 5 per cent bonds, the authorized 
amount of which is $7,500,000, substan- 
tially all outstanding. The bonds are se- 
cured by a first mortgage on all the prop- 
erty of the company and also by pledge of 
a contract with Laurentide Co., Ltd., for 
37,500 horsepower and the Shawinigan 
Water & Power Co. for all the power 
over and above that taken by the Lauren- 
tide Co. The company’s property includes 
a hydro-electric plant with installed ca- 
pacity of 165,000 horsepower on the St. 
Maurice River at Grand Mere, Province 
of Quebec. 

The bonds are due January 1, 1946, and 
are redeemable as a whole on any interest 
date on three months’ notice or in part for 
the sinking fund at 105 and interest. 

_ 


Mississippi River Power 5s 
Obtainable to Yield 5.4% 


These sinking fund 5 per cent bonds are 
an authorized issue of $25,000,000, with 
$18,829,700 outstanding, $4,351,700 re- 
served for extensions and $1,818,600 re- 
tired by the sinking fund. They are se- 
cured by first mortgage on a hydro-elec- 
tric plant on the Mississippi River at 
Keokuk, Iowa, and Hamilton, IIl., with 
an initial capacity of about 120,000 horse- 
power and estimated ultimate capacity of 
about 200,000 horsepower. The company 
furnishes current under long term con- 
tracts for the operation of all the street 
railways in St. Louis, East St. Louis and 


‘several 


vicinity. The franchise was granted 
Oct of Congress in 1909 and is unlimited 
as to time. The bonds are due January |, 
1951, and may be called on any interest 
date as a whole only at 105 and interest 
or in part for the sinking fund at the 
same price. The company was incorpo- 
rated in Maine in 1910 to build and op 
erate the hydro-electric plant above 
scribed. It is under the management o} 
Stone & Webster, Inc. The bonds are 
listed on the Boston Stock Exchange. 
* * * 

Northern Electric 5s 

Obtainable to Yield 5.6% 

The Northern Electric Company, Ltd 
was incorporated in Canada in 1914. It 
has two ‘plants in operation in Montreal 
and branch houses in Toronto and Cal- 
gary. The 5 per cent bonds of this com- 
pany are secured by a first mortgage on 
those plants and branch houses. The 
bonds are due June 1, 1939, and may be 
redeemed as a whole or in part for the 
sinking fund on any interest date at 105 
and interest. There is a sinking fund of 
2 per cent annually of all bonds issued, 
plus interest on bonds retired, to purchase 
bonds at not exceeding the redemption 
price. If not so purchasable bonds will 
be drawn. The issue is $10,000,000 au- 
thorized, of which $1,850,100 are outstand- 
ing and $649,900 retired by the sinking 
fund. The company is the largest manu- 
facturer of telephone apparatus, electr: 
wires, cables and other electrical supplies 
in Canada. It has distributing houses in 
Halifax, Montreal, Hamilton, Windsor, 
Toronto, London, Winnipeg, Regina, Cal 
gary and Vancouver. 

* * * 


= 


Southern Public Utilities 5s 
Obtainable to Yield 5.3% 

These first mortgage and refunding 5 
per cent bonds constitute an authorized 
issue of $30,000,000, with $4,487,000 out- 
standing, $23,679,500 reserved for exten- 
sions, $1,678,875 reserved for prior liens 
and $154,626 held in the Treasury. They 
are secured by a first mortgage on plants 


‘supplying gas and electricity in Green- 


ville, S. C., and on street railway in that 
city; on plants supplying electricity in 
Hickory, Thomasville and Reidsville, N. 
C., and Chester and Greer, S. C., and 
smaller towns. They are als 

secured by a_ second mortgage ©! 
plants supplying gas and electricity 1 
Charlotte and Winston-Salem, N. C., an 

Anderson, S. C.., and on street railways 
in those cities. With one minor exception, 
franchises are perpetual, or extend beyon:! 
the life of these bonds. The bonds are 
due July 1, 1943, and are redeemable « 

any interest date at 105 and interest © 

twelve weeks’ notice. The company was 
incorporated in Maine, in 1913 as a con- 
solidation. 
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“A Close-up” of South Europe 


(Continued from page 519) 


















m the sea and in stormy weather, 
hich is fairly constant in the winter 


months, is practically unapproachable. 


he reason for its location away from 
sea dates back to the Barbary Coast 
rates and their ravages of the coast 
ties. The Tunisians are employed and 
happy, and they keep the foster 
ther supplied with most of the per- 
me essence it later sells the world as 
own. 
\djoining Tunisia is the spectacular, 
torical country of Egypt, no longer a 
nqueror but fighting politically to keep 


‘rom being completely conquered. It is 


an English protectorate with self- 
vernment and in March of this year 
ld its first native Parliament in modern 
Cairo, the capital, had a holi- 
on that occasion and the King ad- 
sed the populace in the street and 
later the members of Parliament in their 
n recently constructed building. The 
‘celing of the masses was evident when 
vernor-General Allenby rode by be- 
ind the King and the people shouted 
t him in Arabic, French and English: 
\e want complete independence.” The 
sses believe that Great Britain will 
cuate Egypt, removing every soldier 
| all things military, by 1927, as they 
agreed to do; but the educated 
know they will not leave and 
y hope they will stay. The latter 
e no faith in an exclusively Egyptian 
and do not consider themselves 
ible of a successful one. They ap- 
‘reciate that their modern safety and 
perity are due to British rule. The 
ptians are very prosperous, their 
ple are working, their cotton com- 
nds the highest prices, and they are 
ying the novel experience of seeing 
ir pound rated higher than that of 
t Britain; in fact, excepting Ameri- 
Egypt is the only country in the 
ld whose money is at par. 


England in Egypt 


‘ngland cannot evacuate Egypt with- 
great loss and great danger. It 
ntrols the cotton output of Egypt, and 
' taught Egypt how to grow its silky 
‘ton; it has spent hundreds of millions 
the military; hundreds of millions on 
Sudan, once a part of Egypt; and it 
ls Eastern Egypt, the rich Alex- 
lria and Cairo district stretching to 
Sinai Peninsula, as a protection to 
possession of India by control of the 
ez Canal. To lose control of the 
tter means to lose India. While all 
ese speculations are going on in Egypt, 
pecially among the Nationalist enemies 
the King Faud regime, Great Britain 
cing the approach of 1927 is increasing 
military strength in men, equipment 
| barracks. 


ses 
retl 


“gypt in all its six thousand years of 
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known history has never been so pros- 
perous as now, nor so ruthlessly com- 
mercial. Its prices of food and raiment 
are the highest in the world, the excuse 
being that she is not a manufacturing 
country. Its merchants are the world’s 
shrewdest traders and their bartering 
methods are the same today, having 
evidently been found effective, as thous: 
ands of years ago. There is no bottom 
to their prices, and there are not ten 
stores in all Cairo that have a fixed 
price. It is not uncommon to be asked 
$100 and have the tradesman accept $20. 
Another native will tell you that his 
profit then was 25 per cent. 


The Holy City 


Fourteen hours by train across the 
Sinai Peninsula, through former Arabia 
and along the way of present Trans- 
Jordiana, or by steamer from Alexandria 
to Haifa, brings one to ancient Palestine 
end the city of Jerusalem, all under 
Pritish control and Britain’s newest ex- 
periment in a protectorate. She is hav- 
ing a very rough experience here, but she 
seems unafraid and enjoying it. She 
is assailed on the West by Egyptian 
Nationalities, on the South by Arabs 
from Arabia, on the North by French 
intrigue through native Syrians and 
tribes of Arab origin, and locally by 
Palestinian Arabs. The Jews in Pales- 
tine are negligible in number, barely ten 
per cent of the whole, and barring recent 
additions from Russia and other Slav 
countries, to which the Arabs object 
through fear inspired by Governments 
rival to Britain, they have the affection 
and respect of their neighbors. The 
Arabs and Jews had lived in peace in 
Palestine for hundreds of years until the 
complications arising from the recent 
War. Their friendship is as old as the 
Mohammedan religion for Mahomet 
himself, more perhaps to spite the early 
Christians than for love of the Jews, 
decreed this friendship. 


The situation in Jerusalem is particu- 
larly complicated as it is both political 
and religious, and nowhere in the world 
is intrigue on the part of England and 
France so brazen as here, the smaller 
powers, such as Turkey, Germany and 
Russia, joining weakly. The cost of 
maintaining this ferment must be enorm- 
ous to the two principal powers involved, 
as costly as it is detrimental to the prog- 
ress of Palestine. 


The city of Jerusalem is beautifully lo- 
cated upon hills, but its commerce is 
trifling consisting of hundreds of small 
stores and some traffic in vegetables, 
fruits, nuts and spices from the interior 
but for consumption by the resident 
population. Little is as yet sent out of 
the country. Its principal attractions 
are its churches and biblical landmarks. 


A BEAR MARKET 


or TECHNICAL 
REACTION? 


During January and early February we per- 
sistently advised the “short” sale of indus- 
trial stocks. 


Since then, the market has lost practically 
its entire advance from November, 1923. 
This has naturally resulted in some of the 
largest profits ever made by our clients in 
such a short period. 


What Now? 


Does the already drastic decline usher in a 
broad bear movement to continue for a 
long period? Or, is it only a natural tech- 
nical reaction to be followed by materially 
higher levels in the Summer and Fall? 

Our Speculative Bulletin, recently off the 
press, discusses this question fully from both 
a fundamental and technical standpoint. 
The answer to this question is of extreme 
importance to all investors at this time. 
A few copies are avalaible for FREE dis- 
tribution. 


Simply ask for Bulletin FW-A26 


AMERICAN INSTITUTE OF FINANCE 


141 Milk Street, Boston, Mass. 





INVESTMENT SERVICE 


Every Straus Bond has behind it 
an organized, expert investment 
service. This service does not 
stop when the bonds are sold to 
you, but continues throughout the 
life of the issue. 


For 42 years, this service has safe- 
guarded the interests of Straus in- 
vestors, protecting them against 
loss. Investigate these protected 


bonds. Write today for 
BOOKLET D-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. 8S. & Co. 











Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


74 BROADWAY a 
—NEW YORK~ 





STOCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 
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Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 5 shares and 
more on a conservative marginal 
basis. 


Send for our booklet 
“Odd Lot Trading” 


Ask for F. W. 525 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
Now York Cotton Exchange 


61 Broadway New York 


























“LEGAL FOR 


SAVINGS BANKS” 


Many states recognize the fact 
that well-secured light and 
power bonds are among the 
safest and most conservative 
of investments. They are au- 
thorizing savings banks to pur- 
chase such securities. 

Virginian Power Company First 
and Collateral Trust Mortgage 
5’s due 1942 and yielding about 
6.30% are seasoned first mort- 
gage bonds of the type legal 
for Savings Banks in several 
States. They are the obliga- 
tions of a well managed public 
utility company. Gross and 
net earnings have shown a 
steady increase for the past 
ten years. 


Ask for Circular 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
































WARD BAKING 
CORPORATION 
SECURITIES 


At present prices are unusually 
attractive. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 





























PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganiz< tions 
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It seems improbable that it will ever be 
anything but a “holy city,” and, perhaps 
in time, a large residential city, as Rome 
is. No city whose attraction is funda- 
mentally religious has ever in the history 
of the world prospered commercially. 
Jerusalem, like Rome, has the additional 
disadvantage of being away from the 
sea. There is, however, a_ possibility 
that Haifa, the main seaport of Palestine, 
may become important in time if the 
population of Jerusalem and the interior 
increases. There has been a real estate 
boom in Haifa, and recently the sale and 
resale of property became so involved 
and rose to such large figures that the 
Government ordered all sales discon- 
tinued for eighteen months, the penalty 
being that any sale made in the outlawed 
period was illegal and ineffective. This 
led to confidential sales in which the 
seller frequently pocketed the deposit 
money for all time. There was no re’ 
dress. At the present time business 
buildings in Haifa pay a rent so high 
that the total cost can be amortized in 
five years. A great building boom is 
promised when the real estate law is 
lifted. An interesting side experiment 
to that of Palestine as a whole is the 
city of Tel-A-Viv, fifty miles from Jeru- 
salem, newly surveyed, built, owned and 
occupied by Jewish colonists new to the 
country. They are attempting to export 
sacramental and commercial wines and 
rare fruits of their agricultural co-re- 
ligionists. Property is already almost 
as expensive as in Jerusalem and Haifa. 
The city, only ten years old and with a 
population of 20,000, is the cleanest, 
cheerfulest and most bustling in Pales- 
tine and the early settlers have made 
substantial profits from their land hold- 
ings. Baron Edmond de Rothschild of 
France is said to have $100,000,000 in- 
vested in Palestine, some of it in Tel- 
A-Viv. Hon. Oscar S. Strauss, former 
Ambassador to Turkey and now in 
Palestine on a mission of Jewish con- 
ciliation, spoke to Baron Edmond and he 
said the latter was firm in the convic- 
tion that he would double his money in 
fifty years. 


Italy Prosperous 


The prosperity of Italy since the War 
is amazing, regardless of what Govern- 
mental figures show. Never before have 
its people been so well dressed and so 
well fed, never before have its factories 
been so busy, and never has there been 
so httle street begging. The recent re- 
election of Mussolini was a practical 
certainty for the Italians are wise in the 
ways of life and believe that their pros- 
perity is due to him. Mussolini in com- 
munistic-like posters tells them he did it, 
and they believe him. His posters are 
paraphases of the posters through which 
Lenin and Trotsky converted and stabi- 
lized the minds of 100 million Russians. 
It is hard to account for the sudden 
prosperity of the Italians except through 
the Fascistii The anomaly is_ that, 
while the people are prosperous, the Gov- 
ernment is so hard pressed for money 





that it taxes bills-of-fare and show cards 
placed in a merchant’s window stating 


‘the nature and price of an article. 


France is the political boiling-pot of 
Europe, busy at home and busy every- 
where else with propaganda and 
They did it, as history tells 
us, as naked barbarians and they are 
doing it today as the most civilized and 
most cultured country in the world. Its 
southern border provinces on the Medi- 
terranean are a valuable complement of 
its northern provinces on the channel and 
Atlantic. It is a favored country. The 
South sends its wines throughout the 
world and the North its manufactures. 
Its people are working. It ought to be 
prosperous and happy and it would be 
be if only it would confine its efforts 
and its expenditures to its own country, 
The recent rise in the value of the franc 
has for the present not been as advan- 
tageous as was supposed for it stopped 
foreign buying; and the tourists, an im- 
portant part of France’s wealth, fled. 
The merchant classes are not taking 
kindly to and are in fact mystified by 
the recent sudden increase in taxation, 
some of the increases going as high as 
20 per cent above the previous rate. 
The impression is that the additional 
revenue is to help pay off the recent 
foreign loan. 


schemes. 
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Advice to Small Traders 


People of limited means are warned by 
PRESIDENT CROMWELL of the New York 
Stock Exchange they should not buy with 
their limited means listed stocks on mar- 
gin. This is sound advice the value of 
which should not be overlooked. The 
temptation to buy more than a person’s re- 
sources will permit is always enticing, es- 
pecially when it is made easy. But such 
buying is always attended by danger be- 
cause markets have a habit of fluctuating 
in a manner which quickly extinguishes the 
slim equities represented by slim margin 
and when this occurs even if the securities 
are sound the buyer loses them if he is in 
no position to furnish further money to 
protect his purchases. 


Since Mr. CroMWELL has spoken so 
wisely we would like to add a further 
suggestion by which his could in a measure 
be put into effect to considerable advantage. 
Let the members of the Stock Exchange 
regard it as a moral duty to inquire into 
the financial resources of people who come 
into their establishment with small ac- 
counts so as to learn if they can afford to 
assume the risk which accompanies specu- 
lative operations and if it is discovered 
they cannot point out to them the danger. 

In some cases the advice may not be 
appreciated, but at least the member of 
the Stock Exchange will feel he has done 
his duty. He can not save the fool from 
his own folly, but he can render a useful 
and appreciative service to the people who 
can recognize danger when it is pointed 
out to them. 
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Reports Gain for Year 


In common with the public utilities 
United Light & Power Co. reports a sub- 
stantial gain in gross and net earnings 
for the 12 months ending February, 1924. 
Gross earnings for this period were $12,- 
616,442.94 against $12,029,086.78 in 1923. 
The net income was $1,324,500.75 com- 
pared with $1,215,476.17, despite the fact 
that the dividend on Class B Preferred 
stock in the year increased from $159,- 
7 to $278,296.16. 


Mighty Servants of Civilization 


\ 


Modern financial literature has become 
interesting that it is not to be won- 
dered at that our people are becoming a 
nation of investors. This only goes to 
ve how entertainingly the advantages 
nvesting money can be made. What 
was considered a decade ago a dried sub- 
ect to discuss and by investors a complex 
lem has been vitalized and human- 
ized by the power of description and illus- 
tion which the art of advertising has 
leveloped. A striking example of such 
literature is a booklet prepared by the Na- 
tional City Co. of New York, the title of 
which is “Mighty Servants of Civiliza- 
While it is primarily devoted to 
giving the reasons for investing in public 
bonds it is also a graphic illustra- 
of the phenomenal development of 
lic service corporation as THE FINAN- 
Wortp has seen for some _ time. 
ugh it is business literature it would 
titled to a place in the library of any 
llege or city for the information it im- 
rts about the early history and contin- 
s evolution of the business of furnish- 
ng the public with its light, power, trans- 
tation, telephonic and telegraphic com- 
unication, water, heat and ice, all of 
has occurred within such a small 
n of years that it assumes a romantic 
le in industry. A more fitting title than 
lighty Servants of Civilization” could 
t have been selected to describe the con- 
ts of this booklet. Without these ser- 
at its command civilization would 
travel by ox carts, read under a can- 
light, warm itself over a wood fire 
take its bath in the running streams. 


—_——_() ———— 


: New Brokerage Firm 


Herbert D. Williams established this 
k a new firm under the name of H. D. 
Williams & Co., with offices at 120 Broad- 
The firm will have a membership 
the New York Stock Exchange and 
transact a general investment busi- 
Mr. Williams has been associated 
th Merrill, Lynch & Co. 

‘he other partners in the firm are H. 
n Miller, John Hanway, for many 
rs associated with Harris, Forbes & Co., 
| until recently vice president of Bond 
:00dwin, Inc.; John Hemphill, a mem- 
of the New York Stock Exchange, 
E. C. Winters, Director of the Co- 
ibia National Bank of Kansas City, 

Mr. Winters is a special partner. 
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that makes for unusual security in a high- 
ly competitive field. 

Back in 1921, when the directors deter- 
mined upon its production policy that now 
has been rounded into shape, the corpora- 
tion was the second largest single producer 
of cars in the country. It still is, Ford 
being the largest. 

In 1921, GENERAL Motors produced 11.5 
per cent of all the automotive vehicles in 
the United States. 

In 1922, it produced 16.9 per cent. 

Last year it produced above 20 per cent 
of the total, and its production place for 
this year probably will be around 25 per 
cent. 

That is a story of progressive gain in 
production volume—a gain that has served 
to strengthen the corporation’s position in 
the industry, and a gain that is of very 
great importance to the average investor, 
as well as to the present stockholder of 
the corporation. 

A contrast is provided by the fact that 
Studebaker in 1921 produced only 3.8 per 
cent of the whole, and last year produced 
3.7 per cent. The company’s proportion 
now stands probably at 3 per cent, so that 
it provides a picture of decline in volume 
ratio. 

I would inject here the suggestion that 
investors will be in a position to watch 
closely the progress of GENERAL Motors 
from now on, as the corporation proposes 
to issue quarterly reports. Bear that in 
mind. It will help in your short swing 
position. 


1924 Outlook 


Those are my reasons for expressing 
the opinion that there is a chance that 
there will not be evident in the case of 
GENERAL Motors the same tendency on 
the part of net earnings this year as in 
the case of Studebaker and other producers, 
if it can be estimated that the latter prob- 
ably will show a declining net for 1924. 

As a broad principle, and in view of 
general conditions, the psychological factor 
included, investors for the time should be 
guided by the net earnings trend in their 
purchases of securities. It is not sufficient 
that a current dividend rate seems reason- 
ably safe, even though the income avail- 
able on the basis of that rate and the cur- 
rent price quotation may be alluring. 

Viewing the automobile situation broad- 
ly, the position enunciated by Mr. Gurn- 
THER should be the determining one. But, 
as so often is the case, there may be ex- 
ceptions to general rules. It appears that 
one would be justified in making an ex- 
ception of GENERAL Morors by reason of 
that fact that sufficient time has not been 
given to the determination of the dollar 
results of last year’s drastic and far-reach- 
ing realignment of products. 

Notwithstanding last year’s big bill for 


The Bear Market 


Probable Duration 
and Extent 


The averages of industrial 
stocks now show a decline of 
10 points from the Febru- 
ary high, when the Brook- 
mire Economic Service ad- 
vised the sale of securities. 
Will the decline be as long 
and as radical as in 1920- 
1921, or as short as the drop 
in 1923? 

If you own stocks now and 
are waiting for an upturn in 
prices—or, if you have sold 
short—don’t fail to read the 
latest Brookmire Bulletin, 
which discusses these ques- 
tions thoroughly. Free on 
request—now. 


—_ oo 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Send me your latest Bulle- 
tin F-30, “The Bear Market” 
—FREE 











YIELD | 
6% to 7% | 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


| Peabody, 
Houghteling & Co. 


| 
| 
| 











10 S. LaSalle St. 38 Wall St. 


_ CHICAGO NEW YORK | 
' Detroit Milwaukee | 
St. Louis Cedar Rapids 





6% TO 7% 


Our monthly “Investment Sugges- 
tions” contains a list of twenty-two 
high grade Bonds yielding from 6% 
to 7%, and a short article showing 
why such liberal income is obtain- 
able TO-DAY. 


Ask for List F-2 


PWBrvvKs 8 C0 


INCORPORATE 


Established 1907 


115 Broadway, 60 State 8t., 
New York Boston 
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General Motors’ Record of Earnings 
Net sales, net earnings, amount paid in dividends and the amount re-invested in the business 
since the beginning of General Motors is shown in the following table: 
Per cent 
Cash Divi- 
dends Paid to 

Cash Amount Earnings 

Net Earnings Balance for Dividends Available Re-invested 

after Preferred Common Paid on Common in the 

Year Net Sales Federal Taxes Dividends Stock Common Stock Stock Business 
$ 29,029,875 $ 9,114,498 $ 417,621 $ 8,696,877 — -- $ 8,696,877 
1910f...... 49,430,179 10,225,367 642,947 9,582,420 — — 9,582,420 
1911... 42,733,303 3,316,251 842,074 2,474,177 sa = 2,474,177 
1912}. 64,744,496 3,896,293 1,040,211 2,856,082 — — 2,856,082 
1913+ 85,603,920 7,459,471 1,048,534 6,410,937 = ~ 6,410,937 
1914} 85,373,303 7,249,734 1,048,679 6,201,055 — -—— 6,201,055 
1915+ 94,424,841 14,457,803 1,048,964 13,408,839 — — 13,408,839 
1916+. 156,900,296 28,789,560 1,048,964 27,740,596 $10,730,159 38.68% 17,010,437 
1917+ 172,677,499 24,780,916 1,048,964 23,731,952 7,430,302 31.31% 16,301,650 
1917§........... 96,295,741 14,294,482 491,890 13,802,592 2,294,199 16.62% 11,508,393 
1918. 269,796,829 14,825,530 1,920,467 12,905,063 11,237,310 87.08% 1,667,753 
1919... 509,676,694 60,005,484 4,212,513 55,792,971 17,324,541 31.05% 38,468,430 
1920.. 567,320,603 37,750,375 5,620,426 32,129,949, 17,893,289 55.69% 14,236,660 
1921... 304,487,243 *38,680,770 6,310,010 *44,990,780 20,468,276 — *65,459,056 
1922 463,706,733 51,496,135 6,429,228 45,066,907 10,177,117 22.58% 34,889,790 
1923....... 698,038,947 62,067.526 6,887,371 55,180,155 24,772,026 44.89% 30,408,129 

4 
y Sane $3,690,240,502 $311,048,655 $40,058,863 $270,989,792  $122,327,219 45.14%  $148,662,573 
Slater General Motors Corporation uae incorporated October 13, 1916, succeeding General Motors Company, organized Septem- 
ber 16, 1908. t Fiscal years ended October 1. {10 months ended July 31, 1911. Years 1912-1917, inclusive, are fiscal years ended 
July 31st. §5 months—August 1 to December 31, 1917. *Deficit. % 














readjustments, the corporation is in ex- 
cellent financial position. Its net quick 
assets, of which more than 47 millions is 
in cash, at the close of the past year 
amounted to nearly 141 million dollars. 
That was a gain of $14,274,345 over the 
net quick assets total for the previous 
year. And last year’s total of working 
capital is the largest in the history of the 
corporation, with the exception of 1920. 

I would not care to estimate what the 
total for sales in 1924 may be. In view 
of the uncertain factors which I have 
drawn attention to, an estimate, even 
though thought extravagant now, might 
prove short of the mark. 

If there is substantial basis for expect- 


ing the realignment of products which 
occurred last year to prove highly satis- 
factory, there is reason for anticipating 
some degree of improvement in the trend 
of net. There is that possibility to pro- 
vide a basis for speculation, so far as the 
immediate outlook is concerned. 

As for the long swing, one need not 
hesitate to take the position that, taking 
into account all of the factors in the auto- 
mobile industry which I have mentioned, 
GENERAL Motors is’ unusually well 
equipped to maintain a strong position in 
its field, and to provide a substantial se- 
curity for its debentures and stocks now 
in the hands of the public. 

With full understanding of the forego- 


ing, I would make some exception in favor 
of GENERAL Motors so far as the year’s 
earnings and price trend are concerned 
The two are inseparably linked. 

The improvement in price level that has 
occurred in the debentures, and the manner 
in which the present yield is being held, 
suggest appreciation of the pecliar stana- 
ing of the corporation. At their present 
prices, I would classify GENERAL Morors 
debentures as among the most attractive 
of the industrial securities. In effect the) 
are senior shares, with the advantage that 
there is no bonded debt ahead of them. 

Guenther’s Independent Appraisal 
of Listed Stocks rates the securities 

of General Motors “A.” 











Are you saving? Are you investing? Are you familiar with sound investment 
principles? Are you taking full advantage of the service that your investment 
broker gives? Is he getting it? 


INVESTMENT 


By Henry S. Sturgis 
With an introduction by 
Seymour L. Cromwell, 


President, New York Stock Exchange 


Gives you the background with which to answer these and many other questions. 
It makes it possible for you to acquire wise investment. 


“Mr. Sturgis has performed a genuine Service.”’ 


—Seymour 
$2.50 at all bookstores or. from 


THE MACMILLIAN COMPANY, 64-66 Fifth Ave,, New York 


L. Cromwell. 
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Fifth Ave. Bus 
: (Concluded from page 522) 











slightly more than six per cent. As 
raight income proposition, there is not 
reat degree of attractiveness about 
4 AvENUE Bus stock at $10.25, yield- 
only a little above six per cent, when 
« are so many railroad stocks affording 
iich higher yield, with a much better 
ket, and better prospects for advance. 


t would not discomode the New York 
lransportation Company to increase its 
‘ividend rate from $2 a share to $3 a 

Nor would such an increase, in 
view of the earning power of the company, 
and its strong cash position, be open to 

ism. It would be a sound proposition, 
supportable by facts and figures and good 
financial policy. 

\Vere such an increase made, it would 
nable the holding company to pay a divi- 
lend of 96c. a share, instead of the 64c. a 
share now being paid annually. 


That would place the stock of the Firru 
AvenuE Bus Securities Corporation on a 
eld basis of better than 9 per cent, using 
the current market quotation as a basis 
computing the yield. With such a 
prospect, it would seem that the stock is 
attractive at its present low-price level. 


\ 


Nothing especially spectacular, but sugges- 


he New York Transportation Company 
been making a consistently good show 
ng. The earning power reported for last 
is not evidence of temporary or un- 
ial conditions. The record since 1920 
is been one of steady progress. Last 
rs net equaled $5.47 a share; it was 
4.80 in the previous year; in 1921 it was 
‘26, and in 1920 it was $4.80 a share. 
‘ company operates bus line along Fifth 
\venue and Riverside Drive in New York 
Its best season is now being entered. 
rings so far this year have been satis- 
tory, and the company anticipates no 
ulty in doing as well this year as it 
in 1923, if not better. 
\ new operating company to take over 
lines in New York, Chicago, and St. 
» will be formed in the merger of the 
i Avenue Bus Securities Corporation 
ests with the Chicago Motor Coach 
pany, it is said. Details of the nego- 
s have been completed, it is said, and 
are now ready for final decision. 
s proposed to offer stock of the new 
pany for shares of the merging con- 
in conjunction with the offering of 
tional stock of the operating company, 
1 will probably be known as the Om- 
Company. The Chicago company is 
to acquire a substantial interest in the 
ouis Motor Coach Company. 


i¢ shares of the Omnibus Company 
be listed on the New York and Chi- 
» exchanges, according to present plans. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Fifth Avenue Bus 
"a> 
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Dividends Free from Present Normal Federal Income Tax 


Subject only to Federal Inheritance Tax and those of State of residence 


United American Electric Companies 


INCORPORATED 


Bankers Shares 
Representing Stocks of 


TEN EDISON COMPANIES 


Secured by an Agreement with the Empire Trust Company, New York, as Trustee 


Coupon Shares in denominations of 5, 10, 25 and 100 Share Certificates. Coupons 
payable March 31 and September 30 in United States currency at the Empire 
Trust Company in New York, or, at the option of the holder, in 
sterling, in London, England 


The Bankers Shares represent and are secured upon Stocks, as set 
forth in the Trust Agreement, of the following ten Edison Companies: 





Brooklyn Edison Company 
Commonwealth Edison Company 


American Power and Light Company 
(controls Duluth Edison Company) 


Detroit Edison Company 
Metropolitan Edison Company 
Consolidated Gas Company of New York 


(controls New York Elison Company) 
Edison Electric Illuminating Company of Boston 
Edison Electric Illumirating Company of Brockton 
North American Company 


(controls North American Edison Company and Wisconsin Edison Company) 


Southern California Edison Company 





Application will be made to list these 
Shares on the New York Stock Exchange 


Price about $1414: to yield approximately 7% 
This price includes dividends accrued since March 1, 1924 


of dividends accumulated on the stocks deposited. 





BONNER, BROOKS & CO. 


| 1 Wall Street 60 Congress Street 
New York Boston, Mass. 
The above mentioned Shares will be offered in England by the 
British and General Debenture Trust Limited 
3 Lombard Street, London, E.C.3 


The information contained herein, while not guaranteed, has been obtained from offi- 





cial documents of the Companies and from other sources 
\ which we believe to be reliable. 


The price of Bankers Shares varies with the aggregate market price and amount 
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HERE IS A MAN-— 


Who can think, and write what he thinks; who can plan and prepare copy, 
advertising or editorial, in a way that we consider unsurpassed. He is capable 
of handling any phase of editorial or advertising work. We believe he would 
be especially valuable to some bond or stock house, as publicity director. 

This man was formerly financial editor of a big metropolitan daily, editor 
of several trade journals, and publicity director for a large national advertiser. 

We commend him to any concern in the financial district which needs a man 
who can do things that produce results. 


Address K. A. R. 
RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 


131 Cedar Street, New York 
































-* 


Se at ai Bt 


De PALE IO, A TONE PARIS 


CO or PRES eS EEN 


ee ge Ree 


EEE RN EN AE SE AER A Se AA IE OBIE a he Nh IN TO ge VAL AT ROA Ra a OE EAS A RO CR ET a en RMT IO 


29S RARE TT 


FRAIL Tr 


MERE 
rq - etl hk = 


SPL cBaae 








cataaaen, 


a 
i 


Eee ees he 











SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 


INVESTMENT BONDS 























Investors everywhere use 


MOODY’S 
RATINGS 








——— 








CHATHAM 100 Years ef Commercial Banking 

eaEN, = CHATHAM & PHENIX 

@) NATIONAL BANK 

hy A Capital, Surplus & Preéts $20,000,008 
149 Broadway, Singer Bidg. 

a a And 12 Branches 

















Yellow Taxi Takes a Fast Ride 


The joy of life has been taken out for a 
considerable number of Chicago specula- 
tors by the rough reception the stock of 
the Chicago Yellow Taxi has_ received 
upon its listing on the New York Stock 
Exchange. In a period of less than a 
week nearly forty dollars has been de- 
ducted from its price, hence, there is more 
or less gloom in La Salle street, the Wall 
Street of Chicago, where anything JouHn 
Hertz, the President of the Yellow Cab 
Co., and considerable other ventures was be- 
behind, was considered on par with yellow 
backs being offered on the basis of fifty 
cents on the dollar. 


But in New York Herrz’s name did 
not bear the same charm it had in Chicago. 
It did not receive his securities on the 
theory anything he touched turned to gold. 
The New York market without any psycho- 
logical adulation cultivated by a series of 
successful speculative operations coldly 
analyzed what there was behind Hertz’s 
stocks and came to the conclusion an in- 
flated value was placed on them. This 
conclusion may be accepted as one of the 
main causes for the fast ride downward 
Yellow Taxi took when it was listed on 
the Exchange. 


Yellow Taxi has no monopoly on the 
taxi business. With a few hundred dol- 
lars any one can engage in the business. 
Hence, it is blowing optimism into a bub- 
ble when a stock can be run up to where 
it would represent a valuation for a busi- 
ness in good will alone running into a sum 
considerably in excess of $40,000,000. 


————_-)—_——_——_- 


Wiggins Makes Change 
Mr. Grafton Wiggins, formerly with A. 
A. Housman & Co. 
with the Stock 
Williams & Co., 
trading 


540 


. has become associated 
.change firm of H. D. 
n charge of their stock 
department. 


DEAL ESTATE © SECURITIES 2 p 
; BY C.M.HARGER 
Our Irrigation Policy 


Hage loge iB Jae 


HE statement 

of this de- 

partmenta 
few weeks ago con- 
cerning the condi- 
tions of the govern- 
ment’s irrigation pro- 
jects finds a full cp- 
operation in a report 
of a committee of 
experts appointed by 
the Interior depart- 
ment, just submitted 
to Secretary Work. 
Declaring that con- 
ditions are serious in 
many of the 28 projects situated in 15 
western states with three already failed, 
the committee states that of the $143,- 
000,000 already spent in building irriga- 
tion works, $18,561,146 will never be re- 
covered with a probable loss of $8,830,- 
000 additional, the whole representing 
losses incurred in building projects for 
the irrigation of land found to be of 
little or no return value. The plan of 
the government provides for the payment 
after the first few years of 6 per cent 
on the acre cost on all projects, yet the 
cost of construction and the possibili- 
ties of production vary greatly. “Neither 
time nor a fixed rate of per cent of cost 
arbitrarily fixed is a sound basis for de- 
termining payments,” says the commit- 
tee. Unless some remedial measures 
are taken the report says that other 
projects will fail. It is known that many 
settlers on government irrigated lands 
have left their farms and have lost their 
investment, being unable to meet the 
payments. Though it does not appear 
in the report there is also the statement 
from private sources that many of the 
projects cost much more than the esti- 
mates made as a basis for settlement 
and when the settlers found the added 
expense heaped upon them they were 
unable to meet the payments and be- 
came discouraged. Naturally, too, the 
added costs lessened the attraction of 
the lands for any other farmers. The re- 
sult was that the difficulty of replacing 
those who left the lands under the gov- 
ernment projects was enhanced. 
the financial 





Hence 
condition has _ steadily 
complicated and there is 
need of readjustment if the development 


is to go on. 


grown more 


Remedies Proposed 


The committee has a rather definite 
idea of some of the things that must be 
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done to carry on the government’s 
plans. It advocates the abolishment of 
the twenty year installment plan now in 
operation and the substitution of a sys- 
tem whereby repayments shall be based 
on the productive power of the irrigated 
lands without any fixed period when 
the total investment shall be returned. 
A further relief is proposed in the sep- 
arating of the lands into zones with a 
sliding scale as to their ability to sup- 
port a family, those unable to do this 
and repay construction costs to be ex- 
empt from repayments while those un- 
developed would be given time in which 
to bring their development to a point 
where they would warrant assessment. 
To relieve the present water users the 
committee recommends that all unpaid 
and deferred charges be charged to con- 
struction costs and this figure be used 
to estimating costs to be paid in the 
future. 
Whole System in Danger 


Provision is also recommended by 
which farmers may exchange their units 
for those more suitable in the same or 
other projects and economic experts be 
employed by the government to aid the 
settlers in getting their operations under 
way profitably. “Unless remedial meas- 
ures of a permanent character are un- 
dertaken several more projects will fail,” 
says the report, “and the federal recla- 
mation experiment conceived in a spirit 
of wise and lofty statesmanship will be- 
come discredited.” The largest losses 
definitely established are in the Yuma 
project, $1,361,000, with a probable loss 
of $2,700,000 and the Newlands project 
with a definite loss of $3,500,000. Three 
projects, the Garden City, Hondon and 
Buford-Trenton projects, have been 
abandoned with a total loss of $1,000,000. 
The Milk river project shows a loss 
of $3,000,000 and the Green fields’ divi- 
sion of the Sun river project a loss | 
$1,850,000. Such stupendous failures are 
hard to understand when government 
engineers and advocates 
the country of the wonderful progress 
being made. We have had much propa- 
ganda concerning the Shoshone project 
yet it is down for a loss of $2,335,000 
with perhaps $750,000 more in addition. 
The settlers on all these projects are th 
sufferers and the 





have assured 


government owes 
to them to make such revision of its 
plans as will give them a fighting chance 
Private Plants’ Advantage 
The private irrigation plants on which 
have been issued and sold to investors 4 
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large amount of bonds, are generally on 
, much sounder foundation. Where 
they have had the management of in- 
telligent operators and of engineers that 
have made a complete study of condi- 
tions, the plans have been placed on a 
sound financial basis at the start. It 
is true that all agricultural operations 
have been depressed for two years and 
irrigated lands have not failed to share 
in the difficulty. But it has come through 
the low price of products when de- 
livered to market rather than from the 
failure of the land to produce properly. 
Up in Colorado last summer I saw hun- 
dreds of stacks of alfalfa that had been 
raised on irrigated lands, some of them 
two years old, remaining unsold because 

inability of the producers to ship 
them out of the valleys profitably. 
Transportation and a price that will pay 
for production are essential to the suc- 
cess of the producer wherever he may 
be 


Montana’s Troubles 


\pparently Montana is having more 
than its share of trouble just now. It 
is reported that one-third of its banks 
have closed their doors, 119 failures be- 
ing recorded up to date. In some coun- 
ties every bank has failed and the people 
are doing business on a barter system 
to all intents and purposes. A _ land 
boom and a cattle boom followed by 
crop failures have been disastrous to 
thousands who went there with little 
preparation for farming or cattle raising 
and came into contact with the depres- 
sion in agriculture and the failure of 
crops at the same time. Mortgage fore- 
closures have probably been more num- 
erous than in any other state. But they 
have come from poor farming and poor 
investing in land as well as from crop 
failure. Thousands of men. started 
farms where rainfall is normally defi- 
cient, with little capital and no knowl- 
edge of the art of producing crops. The 
collapse of their dreams is not different 
to that which has at times affected many 
parts of the plains country until it was 
learned just for what the country was 
suited and men trained in agriculture 
took charge. Montana will get out of 
its troubles somehow and perhaps will 
learn a lesson in the boom habit. 


Investing and Radio 


The radio is doing something for the 


investor—not by selling stock in radio 
mpanies but by giving to the public 
e sound advice on how to make in- 
vestments. Talks setting forth the rea- 
s why the man with savings should 
farm mortgages, real estate mort- 
gage bonds and sound securities gener- 
lly are being given over the ether 
htly to thousands of hearers. It 
ht to do good and maybe it will stop 
of the wastefulness that is a na- 
al disgrace in our distribution of 
rthless stocks with vain promises of 
dividends. 


Investment Advertising 
Jur company has about decided that 
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the best advertising we do is through 
the pages of financial magazines,” said 
the manager of a real estate security 
firm recently. “We have sent out hun- 
dreds of thousands of circulars and bul- 
letins with some expensive pamphlets 
but we got the best results in the col- 
umns of the financial journals. The av- 
erage investor is flooded with circulars; 
his mail is laden with offerings. Mostly 
they seem to be laid aside for future 
reading and never are read or are thrown 
in the waste basket. But the pages of 
financial journals are read and the weight 
of the publication is behind them and 
we believe that is what counts.” The 
tendency to this view is evident in the 
large amount of advertising found in 
sound financial journals and it is logical 
that they should get results. 


Housing Program 


OLLOWING a conference with Pres- 

IDENT COoOLIDGE on the housing situa- 
tion, WILLAM J. Moore, president of the 
American Bond and Mortgage Company, 
expresses belief that the Department of 
Commerce’s proposed housing program will 
offer valuable suggestions to the real es- 
tate and construction industries. 


“That PresipENT Coo.ipce and the fed- 
eral departments are really interested in 
the housing situation is demonstrated by 
their close attention and their contact with 
all factors in the industries involved,” says 
Mr. Moore. “Whatever program they de- 
velop will have a vital influence on con- 
struction, as did the Department of Com- 
merce suggestions last Spring. That warn- 
ing had, on the whole, a salutary effect 
on the construction industry. 


“This year we are also headed for a 
record building year, but the situation does 
not seem to hold as many elements of 
danger. In the middle of 1923 only about 
35 per cent of the housing deficit had been 
made up—now it is estimated that about 
65 per cent has been made up. Even with 
this progress, there will still be at the 
end of the year about $3,000,000,000 worth 
of building, exclusive of $2,000,000,000 of 
construction such as railroads, public utili- 
ties or government work. This total does 
not include the value of buildings to re- 
place obsolete and dilapidated structures. 
At present there is a deficit of about $8,- 
000,000,000 worth of construction, of which 
only $5,000,000,000 can be accomplished 
even under the most favorable conditions. 


“PRESIDENT COooLiDGE realizes that the 
housing situation is not a problem limited 
in itself, but is, as I pointed out, woven 
into and dependent on a large number of 
economic factors over which there can be 
no control. The real problem is entirely 
outside the field of the construction in- 
dustry. It is true that housing depends 
on construction costs—and vice versa— 
and that any decline in rents can come 
only when the housing shortage is more 
than made up.” 
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FIRST FARM MORTGAGE 
INVESTMENTS 


Agriculture has its ups and downs, but 
for thousands of years Real Estate has 
been the basic security for money. The 
products of the farm will be in demand 
as long as humanity exists. 

Send for pamphlet, “Cultivated Farm 
Lands the Safest Security for Loans,” 
by E. D. Chassell, Sec’y Farm Mort- 
gage Bankers Association of America, 
also list ‘“‘I’’ and detailed information. 


E. J. LANDER & CO. 
Established 1883 


Real Estate First Mortgages 
GRAND FORKS NORTH DAKOTA 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not _ subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can (furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 


$2.10, postpaid 
Address: 
THE FINANCIAL WORLD 
53 Park Place New York City 























Where Investment 
Confidence Takes Root 





Throughout the 39 years 
growth of George M. Forman 
& Company successful inves- 
tors have looked to no other 
institution for the safe place- 
ment of their investment funds 
in First Mortgage Real Estate 
Bonds of high yield. Our un- 
usual record of 39 years with- 
out loss of a single dollar in 
principal or interest to any cus- 
tomer justifies this confidence, 
strong and deep rooted. Con- 
vincing cause for such confi- 
dence, held by thousands of in- 
vestors over all the nation, is 
graphically expressed in the 
acid tests of safety which our 
experts have prepared for all 
investors. Write today for 
Booklets—which we will send 
you gladly without cost or ob- 
ligation. 


GEORGE M. FORMAN 
& COMPANY 


(39 Years Without Loss to a Customer) 
Dept. 174-C 


CHICAGO 
105 W. Monroe Street Pershing Square Bldg. 
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NEW YORK CITY, N. Y. 
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Over 


the Counter Market 


By The Outside Man 




















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


: INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Bucyrus Co. 

Elvin Mechanical Stoker 
Mt. Royal Hotel 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector $620 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Market Street Railway 
(Concluded from page 524) 











of the common, which is an important fea- 
ture in view of the fact that gross revenues 
amount to less than $10,000,000. The 
amount of outstanding securities, however, 
is not disproportionate, considering the 
valuation that is placed upon the proper- 
ties or equities which 


those securities 


represent. 


Should the sale, en bloc, of the prop- 
erties, not materialize, the question of 
dividends for the two junior stocks is a 
very remote one, and these stocks, there- 
fore, must be considered highly speculative. 
From a percentage standpoint, the common 
probably would yield the highest profit, 
were such a thing as a sale at a satisfactory 
price to be determined, or were it authorita- 
tively forecast. However, anyone purchas- 
ing the common would have to do so with 
his mind made up that he was taking on 
an out and out gamble. The junior pre- 
ferred stocks also must be classed as high- 
ly speculative, but fairly attractive as such. 
My best recommendation is of the bonds. 
These will be retired rapidly by means of 
the huge sinking fund that is provided, 
so that the question of sale of the proper- 
ties is not so important and cannot affect 
the question of retirement of the bonds. 
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NCE more the public utilities 
() ix demonstrated their ability 

to command favorable notice in 
the unlisted market at a time when 
there is a lack of general interest in 
other groups. This week, as was the 
case last week, the utility stocks and 
bonds were in active demand and sub- 
stantial advances were scored. 


Commonwealth Power, and Georgia 
Light were about as active as any on 
the list. Readers will recall that the 
writer made especial reference to the 
former in this review of last Saturdgy. 

For the most part the progress made 
by the utilities has been simply the suc- 
cessful meeting of the increased de- 
mands occasioned by the normal pros- 
perity of the country as a whole. There 
has been, however, one phase of the in- 
dustry—and a most important one—in 
which advances of great significance 
have been made. This is in the matter 
of public relationship. 


Public More Kindly 


The general attitude of the average 
citizen towards public utilities as a 
whole has undergone a material change 
during the past. few years. Much has 
been written on this subject and the fact 
that the day of the demagogue has 
passed has been amply demonstrated. 
There is no need for pointing out here 
the fact that many municipal plants 
have been abandoned, that in numerous 
instances proposals for the civic assump- 
tion of privately owned utilities have 
been signally defeated, and that public 
utility commissions have time and again 
proved themselves the strongest ally of 


the operating companies. All this is 


history, and all this definitely prophesied ‘ 


long ago. Self-seeking politicians have 
seen the writings on the wall ere this 
and their verbal picture of fat corpora- 
tional enemies of the “common peepul” 
is no longer a heartrending bugaboo of 
the conscientious utility operator. 

The important accomplishment to be 
stressed in this matter of public rela- 
tions is the increasing prominence which 
has been secured for the operating com- 
panies as business enterprises. This has 
been effected first by customer owner- 
ship campaigns—a process calculated to 
elicit through the 
eminently logical method of replenish- 
ing the customer’s pocketbook; second, 
through the consistent and well directed 
effort of committees organized to sup- 
ply interesting data on the industry. 


favorable interest 


Few Changes Reported 


There were few important 
changes in the group, al- 


though dealers reported that there was 
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industrial 








J. K. Rice, Jr. & Co. Buy & Sell 


AEOLIAN WEBER P. & P. 
CONSOL. GAS OF N. Y. PFD. 
CITY & SUBURBAN HOMES 
ELECTRICAL UTIL. COM. 
JOHNS MANVILLE 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall 8t., N. Y. 
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Guanajuato Power & Electric 6s 
and Stocks 

Cent. Mexico Lt. & Pr. 6s and Stock 

Empire Lumber 6s 


Hotchkin ‘Co, t22" Bietsnee > 


Long Distance Phone 
Main 460 























N. Y. & HARLEM - 
RAILROAD 


Our new letter bringing out the 
value of this wonderful terminal 
property now ready for distribu- 
tion. 


MINTON & WOLFF 

















Binghamton Lt., Ht. & Pr. 5s, 1946 
Erie Lighting 5s, 1967 
Florida Southern R. R. 4s, 1945 


Pierce, Butler & Pierce 8% Preferred 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











appearing a more active interest than has 
been in evidence for the past few weeks 
The fact that bids are becoming mor 
active suggests the probability that such 
stocks soon will come in for their share 
of concentration in the part of investors 
Bank stocks continue to hold 

and the demand for them is good. Gua 
anteed stocks are reported in active «| 
mand. The fact that a great man) 
such securities are selling on a c 
paratively low yield basis may 
something to do with the fact that th 
is not a wider demand for them. H: 
ever, investors who appreciate that s! 
securities in the past have sold o1 
very much higher price level, are | 
ing them up high degree 


1 
1, 


when a 
safety is required. 
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Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 


on the inside baick cover is available 


for the asking. 
The Financial Wo: 
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Utah Gas & Coke Meeting 
Stockholders meeting of Utah Gas & 


Coke Company, held April 17th, was ad- 
‘ourned until May 16th. Large majority 
signed agreement to accept new issue seven 
per cent cumulative participating preferred 
stock in lieu of five years unpaid dividends 
on present preferred. Directors not dis- 
posed to make plan operative unless con- 
sent is unanimous. Final action probable 
at adjourned meeting when plan may be 
dropped if stockholders who have not ac- 
cepted do not indicate approval. 
——_o—__——- 
European Progress 
Jules S. Bache & Co., in its weekly 
financial review comments on the progress 
tbroad im part as follows: 
66 N the whole, it is encouraging to 
observe that the forces of con- 
struction in Europe are making steady 


progress. On this, competent observers 
agree, and an evidence is found in the 
effort being made in nearly all European 
countries, to restore broken-down cur- 
rency systems or to replace them alto- 
gether with new machinery. The Mid- 
land Bank, Limited, finds in these opera- 
tion an element of hope, however depress- 
ing may appear at times the condition of 
affairs on the continent of Europe and 
the slowness of the recovery from the rav- 
ages of war. It says: “The co-operative 
experiment in Austrian reconstruction is 
shortly to be followed by the application 
of a similar scheme in Hungary, while 
both in Germany and Poland strong efforts 
are being made to institute from inside, 
with external assistance, financial reforms 
which, it is hoped, will supply one of the 
essentials of economie recovery—a stable 
monetary system.’” 














DIRECTORS’ MEETINGS 

Div Last Stock of Paid Paid 
Rate Name Div. Record Payable 1924 1923 
$%  Allis-Chalmers, c. ..... alae ee ‘ 1% Q Apr. 24 May 15 2% 4% 
$2 American Brick, p. $25) ..... 50c Q Apr. 21 May 1 $1 $2 
American Brick, p. ext. ...... m$1.50 Q Apr. 21 May 1 m$1.50 m$2 
American Brick, c. ($5)....... 15c Apr. 21 May 1 15c eee 
American Cigar, c. ..... ane sas 1%% Q Apr. 15 May 1 3% 6% 
Q ; American Lt. & Trac., p. ....-. 1%% Q Apr. il May 1 3% 6% 
4% American Lt. & Trac., c. ..... 1% Q Apr. il May 1 2% 4% 
7% American Smelt. & Refin., p. .. 1%% Q May 9 June 1 3% % 1% 
5% American Smelt. & Refin, c. .. 1%% Q Apr. ll May 1 2% % 24% % 
'% Am. Water Wks. & Elec., ist p. 1%% Q May 5 May 15 3% % 1% 
Am. Wtr. Wks. & El. 6% pt. D. 1%% Q May 5 May 15 2%% 3% 
7% Appalachian Power, Ist p. .... 1%% Q Apr. 18 May 1 3% % 7% 
1% Assoc. Dry Goods, 2nd p. ..... 1%% Q May 3 June 2 34% % 7% 
6% <Atch. Top. & Santa Fe, c. .... 1%% Q May 2 June 1 3% 6% 
Atlanta & West Point ........ 3%% 8S June 20 June 30 34% % 6% 
% Bklyn. Manh, Trans. Corp., p.. a14%% Q May 1 May 15 al%% see 
1% «TACO I io kc icc sce wean 1%% Q Apr. 19 May 1 3% % 7% 
$10 Boer ei de 6 5s 50 0 cs wd $2.50 Q May 1 May 15 $5 $10 
$2 Buri Bs Gi Oe 8 do onc oa even 50c Q May 1 May 15 $1 $2 
$4 Cerro de Pasco, c. (no p.).... $1 Q Apr. 17 May 1 2 $3 
$4 Continental Gam, Give. nse cece $1 Q May 65 May 15 $2 $3.50 
. Continental Motors, c. (no. p.) 20c Apr. 25 Apr. 30 20c can 

$2 Doehler Die Casting Co. ...... ab0c Q Apr. 18 May 1 a50c 
7% Durham BOslery, Be .cccicccses 1%% Q Apr. 28 May 1 3% % 7% 
Electric Bond & Share, p. .... 1%% Q Apr. 15 May 1 3% 6% 
a. ares: eee 1%% Q Apr. 19 May 1 3% % 7% 
Federal Sugar, p. .....csveces 1%% Q Apr. 21 May 1 3% 6% 
© Pedernt We, Ge cio kcdacecxs 1%% Q Apr. 21 May 1 2% % 5% 
© Wu Se We onc Kcvecouases $2.50 Q Apr. 19 May 1 $5 $10 
Gomerel Gee, Be sisaccccccscas 1%% Q May 24 June 2 34% % 7% 
General Cigar, p. del. 1%% Q June 24 July 1 5% % 7% 
General RL GG. ene can ao oe wee 2% Q Apr. 24 May 1 4% 6 % 
ee ee 1%% Q Apr. 15 May 1 3% % 7% 
Gootriot: Ge. F.). Bo nk. cecccs 1%% Q June 2i July 1 5% % 79% 
$1 Hupp Motors, c. ($10)........ 25c Q Apr. 15 May 1 50c $1 
International Nickel, p. ...... 1%% Q Apr. 17 May 1 3% 6% 
Kinney (G. R.) & Co., p...... 2% Q May 21 June 1 4% 4% 
Kress NE MR a ace c aeeinncs 1% Q Apr. 19 May 1 2% 4% 
$4 Martin Parry (no. p.) ........ $1 Q May 15 June 1 $1.75 $2.75 
$2 Miami Copper ($5).........00.- 50c Q May 1 May 15 $1 $2 
¢ Packard Motor Car, c. ($10)... 3% Q Apr. 16 Apr. 30 6% 9% 
$2 Reynolds Spring, c. (no. p.)... 50c Q Apr. 15 May 1 $1 a50c 
Shell Union Oil, p. A ......... 1%% Q Apr. 25 May 15 3% 6% 
Sinclair Consol. Oil, p. ........ 2% Q May 1 May 15 4% 8% 
$2 Sinclair Consol. Oil, c. ....... 50c Q May 1 May 31 $1 $2 
10 Stewart Warner Spd. (no. p.) $2.50 Q Apr. 30 May 15 $5 $8.50 
Topaece Pree, Ch. A ....ccca, 1%% Q May 1 May 15 3% % 1% 
United Cigar Strs. of Amer., c. 3% Q Apr. 15 May 1 6 % 9% 
Weber & Heilbroner, p. ....... 1%% Q May 15 June 1 3% % 7% 
Woolworth (F. W.), c. ....... 2% Q May 2 June 2 4% 8% 

DIVIDENDS 
Coming Dividend Meetings 

; Date of Date of 
Company Meeting Company Meeting 
erican Beet Sugar Co., p...... May 65 May Dept. Stores Co., p. & c.....May 8 
merican Tobacco, c. & c. B..... Apr. 30 Mergenthaler Linotype Co........May 20 
ildwin Locomot. Wks., p. & c..May 22 New Eng. Tel. & Tel. Co.........May 20 
SIGs £0. Gee. ee ME os cadaceeoe’ May 14 New York Air Brake Co., Cl. A...May 21 
-anadian Pac. Ry. Co, ¢........0. May 12 N. ¥., Chl. & 8t. L. R. R., p. & c..Apr. 30 
OG: 6.0655 San cues <b asad eee May 26 Niagara Falls Power Co., p. & c..May 10 
msolidated Cigar Corp., p....... Apr. 30 Phoenix Hosiery Co., p........... May 6 
icible Steel Co. ef America, p..May 16 Pittsburgh Steel Co., p...........Apr. 28 
iban American Sugar Co., p. ..May 21 Pressed Steel Car Co., p. & c.....May 6 
COPS BOG, Misc ccisseesentsswed Apr. 29 Punta Alegre Sugar ............Apr. 29 
aware & Hudson Co. ........ Apr. 30 Southern Pacific Co...... Tere oe 
‘amous Players-Lasky Corp., c...May 12 Standard Gas & Elec., p.. ocean 38 
deral Mining & Smelting Co., p.May 15 Standard Oil of California Se 
Motors Corp. 7% deb. p. &c..May 8 Standard Oil of Indiana.........May 5 
intanamo Sugar, p......... --May 6 Standard Oil of N. J., p. & c.....May 15 
rtman ee May 6 Standard Oil of N. Y..... -0< 006 soe 
VOU Me, Ms. «avin aie tse ahios an Apr. 29 Studebaker Corp., p. & c -eeoe pe 88 
ois Central Ry A Apr. 29 Texas Gulf Sulphur Co. ovccsesmeay 85 
ternational Harvester Co., p...Apr. 25 Timken Roller Bearing Co.......May 6 
ternational Salt Co. ........'. May 21 Union Pacific R. R. Co.. c........May 8 
Seett & Myers Tob. Co., c.&c.B.Apr. 30 United States Steel Corp. p. & c..Apr. 29 
ma Locomotive Wks., Inc., c.. -Apr. 30 oe, ee 
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DIVIDENDS 





INSPIRATION CONSOLIDATED COPPER 


COMPANY 
NOTICE OF ANNUAL MEETING 


Notice is hereby given that the Annual 
Meeting of the Stockholders of the Inspiration 
Consolidated Copper Company will be held at 
the office of the Company, 242 Water Street, 
Augusta, Maine, on Monday, the twenty-eighth 
day of April, 1924, at two o’clock p. m., for 
the election of Directors and fer the trans- 
action of such other business as may come 
before the meeting, including the considera- 
tion, approval and ratification of all acts and 
proceedings of the Board of Directors during 
the past year and of all matters that may 
be referred to in the Annual Report to the 
Stockholders. 

The transfer books will not be closed; but 
ynly those stockholders of record at the close 
of business (viz., three o’clock p. m.), on Fri- 
day, April 11th, 1924, will be entitled to vote 
at said meeting. 

By order of the Board of Directors. 

J. W. ALLEN, Secretary. 





PACIFIC GAS AND ELECTRIC CO. 


39TH CONSECUTIVE QUARTERLY DIVI- 
DEND ON FIRST PREFERRED STOCK. 


The regular quarterly dividend of $1.50 per 
share upon the Preferred Capital Stock of 
the Company will be paid by check on May 
15, 1924, to shareholders of record at close of 
business on April 30, 1924. The Transfer 
Boeks will not be closed. 


Twelve Months to December 31, 1923 


Geoet MOMS coc scccccccoseccse $39,971,743 
Wat aiter Taree te. dc cccccescces 16,478,332 
Surplus for Preferred Stock after 

prior charges and depreciation... 6,756,294 
Dividends paid on Preferred Stock. 3,362,447 
Earned per share of Preferred Stock 12.44 
Earned per share of Common Stock 10.25 

Dividends paid 15th February, May, August 
and November. 


A. F. HOCKENBEAMER, 


Vice-President and Treasurer. 
San Francisco, California. 





THE CONSOLIDATION COAL COMPANY 
Dividend No. 105 on Common Stock 
The Board of Directors has declared a quar- 
terly dividend of One and a Half Dollars 
($1.50) per share on its Common Capital 
Stock, payable April 30th, 1924, to the holders 
thereof at the close of business April 15th, 
1924. The transfer books will remain open. 
Dividend checks will be mailed. 
H. H. WARFIELD, 
Assistant Treasurer. 





At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held April 21, 1924, a dividend of two dollars 
and fifty cents ($2.50) per share was de- 
clared upon the stock of this corporation, 
payable May 15, 1924, to the holders of said 
stock of record upon the transfer books of 
this corporation on April 30, 1924. 

The stock transfer books will not be closed 
for dividend purposes. 

By W. J. ZUCKER, Secretary. 





Gary Hits at Congress 


Exvsert H. Gary in talking to the stock- 
holders of the United States Steel Corpo- 
ration at their annual meeting unburdened 
himself of an opinion which is largely 
shared by the majority of serious minded 
people of Congress. He said the Ameri- 
can Congress is the worst we have had in 
the country. His indictment is well 
founded for though it has been in session 
now for several months it cannot point 
to any serious piece of constructive legis- 
lation it has enacted. In fact, if JupGcE 
Gary’s thoughts had been more elaborated 
on they would have expressed the opinion 
that it was too much of Congress playing 
the role of a political mother Grundy that 
retards our prosperity. Honest investiga- 
tions are welcome but he declared that 
many of the mnow under way cannot be 
called such, but have for their genesis a 
selfish purpose. To this opinion most 
people already have arrived. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





















































Week’s Sales 
Representative active stocks as of Thursday, April 24, : 
1924 Week’s sales—Friday, Exchange Closed; Saturday, Bond Dealings January lst to Date 
316,900 sharesh; Monday, 1,091,700 shares: Tuesday, 869,200 
shares; Wednesday, 676,100 shares; Thursday, 701,400 January 1 to date 
shares. 1924 1923 1922 
: et U. S. Govt. bonds... $301,202,165 $261,012,950 $666,829,000 
High Low Miscellaneous ee. ae Railroad bonds 352,214,400 292,192,500 403,971,000 
—1923——- NAME of STOCK chase” ce Other bonds ...... 438,448,600 463,990,700 462,788,000 
o7T% «ISK - Ames: Ouse — tat Bil DORGE 605.05 1,091,865,165 1,017,196,150 1,533,588,000 
76% 64% Amer. Locomotive 71 71% 
161% 140% Amer. Tobacco ; 142% 141 
128% 119% Amer. Tel. & Teleg.. 126% 125% . 
53% 32% Anaconda ....... ie 32% 32% Average Stock Price 
105% 94 Atch., Top. & San. Fe 100 100% Apr. 23 A 4 » OF 
2 r. 16 Apr. 9 . 25 
144% 110% =3Baldwin Loco. ; 11% 109% ° tone . ner. ° 
oo% 40% Baltimore & Ohio... 53% 53 Sb- MOE Si vis ncxevacinen 69.20 69.05 69.80 69.44 
ek | aa miohom Otesl 50% 50% 1B BAAN. 5. os0n coe sevdny 90.66 90.97 91.52 94.30 
oy 962 Cerro de Pasco .. 44%4 44% 41 Rails and Industrials ..... 79.93 80.01 80.66 81.87 
76 % os Chesapeake & Ohio 3 13% ee ere Perret © me.) 21.50 28.69 
37% 19% Chic., R. I. & Pac. 23 5% 23% 
30% 24% Chile Copper ...... 27% 27% 
31% 14%, Chino Copper 16% 16% : ae 
69% 56% Consolidated Gas 62 62 Public Utility Market 
160% 114% Corn Products ..... 165% 167% 
84% 57% Crucible Steel ..... 54 525% Bid Asked Bid Asked 
81% 20% Davison Chemical 44% 435% Adir. P. & L. ... 25% 26% Fed. L. & Trac... 78 79% 
17. 2S. ee 24% 245% Am. L. & Trac...124 125% Lehigh P. Sec. .. 55 56 
62 Famous Players 67% 68% Am. Gas & El... 62 64% Nat. P. & L. ....105 107 
167% General Electric 212% 210% Am, PR. Tan 00s 234 238 Nor’ern St. Pr. .. 98 101 
12% General Motors 14% 13% Am, Pub. Util.... 44 50 Rep. Ry. & Lt. .. 22 25 
23% Inspiration Copper 25 24% App. Power ....> 61 63% So’ern Cal. Edison100 101 
27% Inter. Paper ...... 37% 38 Caro. P. R. & L..121 125 Stand. G. & El... 32% 33% 
20% Kelly Springfield 145% 15% El Paso El. Co...124 127 Western Power .. 26 28 
58% Mack Trucks ...... 78% 78% 
36 Maxwell Mot., A.... 40% 41% 
20%, Miami Copper 22 215 i 
90% N. Y. Centre! i 100% 100% Standard Oil Stocks 
100 Norfolk & Western. 127 123% : j 
53 Pan-Amer. Petrol 46% 46% Bid Asked Bid Asked 
40% Pennsylvania R. R 44 44 Angi. A. ©0. IA... 146% 16% Obilo OF . wcsccve 61% 62% 
36 Pere Marquette 42% 46 Ches. Mf. Cn. 50% 51% 5 fe hee eee 102% 103 
41% =Pub. Serv. Cor., N. J.. 42% 42% Comtl. ll .csors 42% 42% Solar Rfg. ...... 191 194 
16% Pure Oil .......... 22% 29 7 Cres 2. Ta case 12 J ae = ae ae 56% 657 
40% Rep. Iron & Steel 47% 45 3, em. BP. Bes vane 28 131 S. O. Kan, .....+ 40% 40% 
65% Sears Roebuck ..... 84% 835% G-S. O. pf. n. 100 103 a, Cs cosecan 103% 104 
16 Sinclair Consol 21% 20% Hm. O. & R. 385 39% S. O. Neb. ......228 233 
24% Southern R’way 53% 53% LS Ae ere 133 135 Se Se Sere 35% 35% 
74 Stewart Warner 71 1% mp. . BR. s0ecs 101 101% 8. O. N. Y. occ. 38 39% 
93% Studebaker ........ 85 5 835 CR eee 89 90 BD, SO: was aen 290 298 
34% Texas Company 41% 41 s Int. Pet. Lt...... 18% 18% Swan. & FB ..... 48 50 
46% Tobacco Products 566% 54% le See 135 137 es: ee Go veces 98% 100 
305 U. S. Rubber 28 % 2g BUGS, TERR. .seccs 21% 210% Vacu. O11 ...cese 58% 59 
85% U. S. Steel 98 % “Ags MN. 0. Team: ....+ 75 77 Wash. Oil ...... 28 29 
55% Utah Copper ...... 661% 67% Nor. P. Le ...... 97 97% 
52% Westinghouse Mf¢g.. 60% 59% 
20 White Eagle Oil.. 25 % 25% 
Car Loadings 
1924 1923 ©1922 Federal Reserve Statement 
Foreign Exchange Jan. 65..... 703,269 767,296 599,43: 
. Jan Bvcwes 872,265 872,908 714,191 Week Year 
Apr. 23 Apr. 25 jan. 19..... 895,276 864,297 731,109 Total Reserve..... +9,500% +35,800° 
1924 1923 Jan. 26 891,326 869,464 740,386 Federal Reserve Notes in Circulation 
Sterling 4.38% 4.63% i, ae Pee 929,936 865,414 747,895 Apr. 23 Apr. 16 Apr. 25 
Frane 0663 .0676% Feb. isis oni 906,489 849,352 777,791 192 1924 1923 
Lira oe 0446 .0494% a) ee 935,109 816,646 773,275 $1,940,821* $1,966,349" 2,222,588" 
France (Belg.) 0562 -0584% aa | Se 845,898 830,107 728,925 
Mark 000000000023 Mar etiam e 945,049 918,624 793,115 Bank Clearings 
Krone (Aus.) .0014% 0014% Mar. 8...0+ 929,505 905,344 820,886 1924 1923 
= « : 5 “4 5 9 ve veo 
Krone (Dem.) 1878 Mar 15 anne 916,953 904,116 816,08 New York ...$737,000,000 $703,000,000 
Krone (Nor.) 1758 Mar. 2 908,651 916,818 837,241 alas = 
Krona (Swe.) 2671 Mar. 29 907,548 936,274 821,808 Chicago ..... 111,800,000 107,800,000 
Arone N e z2b 206 SAAT. GY eeses ’ 70,6 * hile > is 9 vd 
Peseta (Spain). .1408 1531 Apr D..... 862,096 896,375 706,013 es yey ts ere 
Milries (Braz.) 1120 -1080 Apr. 13... 881,299 947,271 700,155 Det - Bre 26 959.997 93349 585 
Peso (Chile) 1100 1220 Since the first of this year 13,330,- — ert 35.8 oo sae aes aa oan ee 
Canadian Dol 9825 9789 669 cars of revenue freight have been ansas City.. 9,127,901 re 
loaded on American railroads, against 
13,160,386 in the corresponding period " aie - 
last year, 11,307,305 in 1922 and + increase. * ,000 omitted. 
10,412,231 in 1921. 
Oil Production Money Rates Commodity Prices 
The daily average production of the oe 4% Apr. 23. Apr. 25 
more important fields for the week : uo o 1924 1923 
ended April 19, 1924, compared with Time Loans pV eens These ee 4% To-4%e % Foods— 
the same period a year ago. Commercial Paper ...... 4% %-4% % Wheat, No: 2 hard.. $1.20% $1.41% 
1924 1923 Rediscount Rates ........ 41%4% Corn, No. 2 yel. .... 96% 1.02 
y 9 , . 
Apr. 19 Apr. 21 Bankers Acceptances 3% % Oats, No. 2 white 59 “SY 
Oklahoma ........ 429,950 450,000 B Silv I i 33 1-34 Flour, spg. pat. - 6.25 6.95 
Kansas .... . 69,650 82,050 scapes onisichestale Missin dcnie peta cticix Sugar, gran. ....... -08 -10 
North Texas ..... 72,900 66,200 Bar Silver, New York 64%c Butter, cream, first.. .36% 42 
Central Texas 201,800 124,650 Textiles— a 
North Louisiana .. 49,650 70,350 nae gg reg ++ or 
Arkansas 137,750 110,450 London Market Print cloth, 38” 64-60 08 % 10% 
Gulf Coast ....... 97,700 96,050 Metalse— ’ 
Eastern . 102,000 105,000 Money in London % up at 2% per Steel billets (E a? 40.00 45.00 
Wyoming & Mon- ; : Iron, 2x fdy. Phila.. 22.76 33.14 
tapos oa 12 126.100 cent; short bills # up in offer at Lead, spot ..... : O08 08 
California 645.300 715.000 2% to 3 per cent; three months’ bills Copper, spot -13 5% 17 
vs up at 3y to 3% per cent. Tin, straits ..... 49% 44% 
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investment and Speculation 
HIS is a reading course of eight handy 
umes written by five men of wide 
perience in Wall Street work. The books 
well written and sound. The authors 
been signally successful in weeding 
all sorts of wrong ideas so prevalent 


unsuccessful investors and specula- 


ie books contain many diagrams and 
trations. Principles as set forth art 
tly hooked up with well known exam- 
This is a small library and every 
has been made by the several writ- 
to produce tight copy, packed with 
ractical advice. 
\hile all the books will prove under- 
ndable by even the unsophisticated, we 
enture that there are few Wall Street 
fessionals who will not find many chap- 
ters of unusual value. In fact, the best 
formed are usually the most interested 
such a set of volumes because they best 
ilize the necessity of the widest knowl- 
dge possible. 
Surely the volumes “Technical Condi- 
ms of the Market” and “Buying and 
Selling Stocks for Profit” contain new 
laterial that should interest the most 
irdened denizen of Wall Street. The 
~oks: “Analysis of Financial Statements,” 
Choice of Stocks,” “Forecasting Finan 
ial Conditions,” “The Management of 
ivestment Funds,” ‘Successful Methods 
Building an Income” and ‘Managing 
Brokerage Account” will prove 


1 
| 


rth reading by every man who has any 
nterest in securities. Each book has an 
genious “automatic coach” which aids 
reader to judge accurately how well 
has mastered the text. 
he set is accompanied by several forms 
ich as a Trading Record with original 
eatures, an analytical income account 
lank for personal use, and comparative 
nee sheet blanks covering several years 
personal use. The balance sheet blanks 
ible the individual to determine the 
id amount of his assets, his habili 


ma 
his net worth, and the changes in 
tems, with direct comparison of one 
figures with another’s. It is be 


ved that balance sheet forms such as 
se have never before been published 
\uthors of the set: Dr. Enoch B. Gowii 
editor), W. W. Spaid, W. Sebert 
\. M. Sakolski and Clinton Collver 
set can be obtained for $7.50 by 
municating with THE  FINANCIAI 
D. 


-——--Q-—-———_—- 


WATCH YOUR RATINGS 
‘ruenther’s Independent Appraisal, 
an accurate forecast, a complete 

cord, an investor’s guide to profit- 
ible investment. 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THe FrnanciaL Wor pb, 53 Park Place, New York, N. Y. 

“Twenty Minutes Well Spent’’— is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may profit. 
The information contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“Municipal and Railroad Bonds’’——A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Serving a Nation’”’ is the title of a large booklet telling by photo- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 

Manual of Guaranteed Stocks—This 600-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

Northwestern Railroads and the St. Paul situation is discussed in the 
current issue of a pamphlet published by a well known New 
York Stock Exchange house. 

“7% Return for 29 Years’—A corporation whose system ranks 
seventh in point of gross revenue among the public utility 
companies of the United States, is covered in a circular issued 
by a New York Stock Exchange house. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“Odd Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by a New York Stock Exchange tirm spe- 
cializing in ‘Odd Lots.” 

‘‘Business in Presidential Years’’—A careful study ot the past Presi- 
dential years has developed some illuminating information 
which has been summarized in a special 12-page pamphlet cover- 
ing 1896-1920, reviewing 1923 and giving an opinion on the 
business and security outlook for 1924. One of the leading 
Economic Services will gladly forward a copy on request. 


’” 


“Record of Investments’’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly marked and spaced for keep- 
ing accurate information regarding bonds, stocks, mortgages 
and real estate, including time purchased, price paid, income, 
etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a large firm of investment bankers. 

“Investment Securities’—A selection of high-grade securities has 
been made and issued in pamphlet form, by one of the largest 
investment houses in the world. 

‘“‘What 42 Years Without a Loss to Any Investor Means to You’’—A 
booklet describing tersely First Mortgage Real Estate bonds and 
their history has been prepared and is ready for distribution by 
one of the largest companies in this field. 

“Southern Railway’’—A circular giving a concise analysis of this rail- 
road has been prepared by a well known New York Stock Ex- 
change firm for distribution. 

Wolfe Oil Corporation—A booklet has been prepared by a New York 
Stock’ Exchange firm giving some _ interesting facts regarding 

this corporation and the oil situation in general. 
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INVESTMENT BANKERS 




















“The Financial World Twelfth Annual 


Public Service Corporation Review” 


To be published May ‘24th 





ACCURATE TRUTHFUL CONCISE 





Among reasons for its advertising value to you 


@ It is the oldest popular financial weekly. 
@ It is recognized as the pioneer in the advocacy of public utility securities. 


@ It covers by analysis over 225 leading public service corporations of 
America. 


@ It is a most comprehensive record of public utility securities for the man 
who purchases them. 


@ It is used throughout the year by Banks, Investment Bankers and Indi- 
vidual Investors, and is therefore a record that is preserved. 


@ It gives investment ratings and appropriate comment on each class of 
securities by the Editor, who has devoted over twenty-five years to the 
study. 


_ Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility securities. 


Use the attached coupon for full details 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Kindly send me a copy of your Public Service Corporation Review of last year with 
rates, positions available and any other information that will be of service. 


Address 


























